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Hon. J. Mt Macfarlane: That is news to
Inc.

Hon. V. HAMERSLEY: Raffles are lot-
tories, and money is easily raised by those
mains. Permission to conduct such raffles
has to be obtained every year, and I fail to
see why the same principle should not apply
to the Lotteries Comnmission.

The Honorary Minister: I do not think
people have to apply for the right to con-
duct a raffle.

Hon. V. HAMER.SLEY: I think so, for
a return has to be lodged showving how the
money was expended and how much was
raisedl. No doubt the Commissioners would
feel more secure if their positions were made
permanent. I understand the idea is to en-
able them to embark upon a long-term pol-
icy, and that the intention is ultimately to
raise enough money with Which to build a
new hospital for Perth. When people in
the country want a hospital they have to
provide at least pound-for-pound of the
amount given them by the Government. I
cannot understand why the City of Perth
is not put on the same basis. Why should it
be placed in a better position than is a
country, centre!

Hon. A. Thomson: It should not be better
off than is a country centre.

Hon. V. HAMEUSLEY: The city is put
upon a pedestal.

Hon. G. W. Miles: This has gone on since
the year one.

Hon. A. Thomson: Tt is time a change Was
effected.

Hon. V. HAMEESLEY: Country people.
find difficulty in raising the necessary funds.
No doubt many of them put a lot of money
into the lotteries, but they nevertheless have
to find their share of any expenditure on
local hospital requirements. Proportion-
atel,,. they are doing far more under great
difficulties than are the people of Perth in
the way of providing hospital requirements.
If all the moneys raised by the Commission
arc spent in Perth there -will he nothing left
for the country centres, and hospitals there
will find themselves in a parlous position.

Under existing- legislation each lottery
must stand by itself. I have seen Press
notices to the effect that money spent on
tickets that have not gone into a particular
lottery will be refunded. There Must be
many instances in which people do not apply
for a refund. I presume that money goes
into the coffers of the Government, and I

understand it is not passed on to the next
lottery. Perhaps that is one reason why a
good deal of money Still goes to Tasmania.
People are not satisfied that they are getting
a fair deal here. If people scud- mioney to
,rattersaill's too late for a particular lottur 'y,
they know that tickets will be sent to then]
for the next lottery. T am satisfied that
people scattered throughout the State and
n-" far afield tis Wiltnn paitronise the lot-
teries. They would not bother about claiming
a refund of their money, birt would prefr
to hav-e a ticket in the next sweep. They
would not be particular whether their ticket
was in one lottery or another. I think the
proposal to carry excess sabseriptions for-
ward to the succeeding- lottery is coin-
mnendable. With the reservationis I have
indicated, I shall Support the second reading
of the Hill. T recognise that the lotteries
have done much. good and I do not know
that they have done more barnm than some of
us expected. Still,. we should keep a check on
them to ensure that the business does not
gect out of hand.

On motion by Hon. G. W. Miles, debate
adjourned.

House adjou~rned at 10.3 p.m.

Tuesday, 29th~ November, 1938,
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The SPEAKER took, the Chair at -4.30
l).m., and rend prayers.

QUESTION-BETTING

Tickets and Stamp Tax.
Mr. NEEDHAM- asked the Premier: flow

many betting tickets arc represented by the
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collections for stamip tax made by the
Treasury for each year from 1929 to 1938?

The PREMIER replied: Betting tickets
sold each year to 30th June :-1 920,
1,375,000; 1930. 1.360.000: 1931. 1,290,000-,
1932, 071,000; 1933, 915,000; 1934. 986,000:
1935, 1,020,000; 1936, 1.205,000; 1497,
1,272,000; 1938, 1,157.000.

ANNUVAL ESTIMATES, 1938-39.
Committee of Spipply.

Report of Committee adopted.

Committee of Ways and Mel ans,
THE PREMER (Hon. J. C. Willeock-

Geraldton) (4.38] : I move-
That towards niaking good the supply

granted to His Majestyv for tite service of the
year ending the 30th June, 1939, a sum
not exceeding £E6,778,842 be granted from Con-
solidated lRevene Fund.

Question Put and passed.
Resolution reported.

STATE TRADING CONCERNS
ESTIMATES, 1938-39.

lot Committee,
Estimates of Revenue and Expenditure

for the State Trading Concerns for the year
ending the 30th June, 19039. now considered,
Air. Sleemian in the Chair.

Division-State Brief., works, £638,650-
agreed to.

Division-State Hotels, £68,429:
Hon. C. 0. LATHAMI: Last year I asked

the Premier to give consideration to bring-
ing the State hotels up to date, The Licens-
ing Court insists upon c-ertain conveniences,
being installed in hotels, but evidently the
State hostelries are not under the control of
that authority. If a person goes to the
State hotel at Bruce Rock, hie cannot help
feeling ashamed A the conditions that oh-
tamn there. The hotel returns much revenue
to the State, and surely the provision of
adequate facilities should be regarded as
right and proper, flaring the winter
months the rooms are extremely cold. In
only one bathroom is there a chip heater
with which to secure a supply of hot water.
At privately-owned hotels elsewhere
throughout the State, hot water services have
been installed by direction of the licensing
authorities. The lavatory ronvenienes at

thle Bruce Rock hotel are in the same con-
dition as when the premises were first built.
The position is a standing disgrace. The
Premier promised last -%ear that considerc-
tion would be given to this maitter. The
nlecessary expenditure would be amply jus-
tified, beause the revenue from the hotel
for one month would more than cover the
outlay entailed. The State hotels have a
monopoly of the business in the dis;tricts
where they are located. At the Wongan
Hills hotel, a great many people pass throngh
and patroniso the State premises, but the
conveniences there arc absolutely abomnin-
able. The Premier knows, how difficult it is
to keep flies bred in objectionable
places from entering buildingrs. Somethinsg
should certainly he done. Hot water ser-
vices. should be installed. I have not re-
ceived any notification from the department,
but I1 Luiderstand that refrigerator convefli-
ences have been provided at thw State hotel
-it Gwalia. If attention is not given to the
mnatters I have referred to, the State hotels-
vannot expect to retain the business that is
LVailable. I have known people to travel
ten miles further on in order to avail them-
-selves of conveniences not obtainable at the
Bruce Rock hotel. As the revenue derived
from those premises amounts to between
C7,000 and £8,000 a year, it is not too much~
to ask that attention be given to the neces-
sarv wvork at the hotel.

The Premier: I think that has been
mithorised, lint I am not absolutely sure.

Hon. C. G. LATHA-M: I do not see any-
thing~ on the Estimates. There is provision
for wvork at Cave House.

The Premier: No, it will be dealt with on
the Loan Estimates.

Hon. C. G. LATHAM: The work could be.
done fromn revenue, but I suppose the Pre-
nior is like other Treasurers, and wishes to
take every penny possible into revenue and
incur expenditure from borrowed mioneys.
However, I trust the Premier will give me
an assurance this time that I shall not again
have to refer to the position at Bruce Rock,.
Then again, a nice pavement footpath was
cons tructed up to the hotel, but the foot-
p ath in front of the premises has had nothing
done to it except a. thin coating of tar
spread over the surface. State hotels lPay
no rates or taxes to the local authorities:
therefore the Government should at least do
something to improve the facilities. The
conduct of the hotel itself is everything that
could lie desired, hut expenditure in the
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directions I have mentioned is esstntinl. Dis-
tinaguished people from the Eastern States
speak highly of the hotel., in the country,
hut when they visit State hotels they are
confronted wvith disgraceful conditions. 1
know that at one time cifflinity was experi-
enced in providing the necessary water sup)-
plies for a septic system at Bruce Rock, but
that difficulty has been overcome and provi-
sion of those facilities would be more justi-
fied at Bruce Roek than at Quairading.

The PREMIER: I am not quite sure,
seeincr that I have been dealing with the
expenditure of money in connection with so
many matters, that the work at the Bruce
Rock hotel has been definitely approved, hut
I know we gave consideration to installing
the necessary system there. If it has not
been definitely approved, the work is on the
verge of reaching that stage.

Hon. C. 0. Latharn: You will approve of
the expenditure if application is made?

The PREMIER: Yes. I can say that the
work is being seriously considered with the
idea of carrying it out this year. The Gov-
ernment would like to instal several im-
provements in all State hotels, but this year
it is somewhat circumscribed in its efforts.
The member for Sussex (Mr. Willmott)
knows that about £C23,000 is being spent at
Cave House, in addition to which further
money has to be provided for furniture.
While Cave House is no part of the State
hotels system, it is in the same category, and
the Leader of the Opposition will realise
that the Government cannot spend too much
in one direction when expenditure is required
for various works throughout the State. I
give the hon. member my assurance that the
installation of a septic system will be accom-
plished shortly. I am sure that if he is in
his present position next year, he will not
have to complain that the work has not been
attended to.

Hon. P. D. FERGUSON: Ever since I
have been a member of this House, I have
had to draw attention to the conditions
obtaining at the Wongan Hills State Hotel.
I have negotiated with various Ministers who
have been in charge of the department, and
have introduced deputations urging that
additional facilities should be provided. I
am glad the Leader of the Opposition had
occasion to visit the Wong an Hills hotel
dhuring the course of the Light Lands Comn-
mission inquiries, and he was able to note
the demand for increased accommodation.

(901

Everyone approves of the expenditure at
Care House, because that is essential, and
will cater for the tourist traffic, which is
necessary and valuable for the State. That
is a trade that deserves encouragement in
every, way. The type of trade in country
towns like Wongan Hills is mostly with local
people and the travelling public. Those
people have to make use of the hotel week
after week, month after month, and year
after year; and it is dishjeartening, to them
to have to wait such a long time for increased
and better facilities. The Wongaun Hills
hotel is an absolute disgrace to the Govern-
ero. Those in charge of the hotel have not

a fair chance of giving reasonable attention
to the patrons of the establishment. Every
manager of the hotel and the staff have
always rendered excellent service; they have
done their utmost to provide facilities for
the travelling public and local residents, but
have been hampered in their efforts because
of the inadequacy of the existing facilities.
Will the Premier, when the Loan Estimates
are being considered, informi the house and
the country what the intention of the Gov-
ernment is regarding additions to the State
hotel at Wongan Hills? My information is
that plans have been prepared by the Public
Works Department. So far as I eon gather,
that is the position at present. Will the
Premier make inquiries and let the House
and the country know when the additions
will be constructed?

The Premier: The hon. member had better
ask the Minister for Works.

Hon. P. fl. FERGUSON: I will do so, if
the Premier cannot undertake the duty.

The Premier: It is his department.
Hon. P. D. FERGUSON: Will the Minis-

ter for Works have investigations made and
tell members during the discussion of the
Loan Estimates what is proposed to be done
for the Wongan Hills hotel and when the
department will do it?

Division put and passed.

Division-State Implement and Engineer-
ing Works, £58,343:

Air. McDONALD: I notice unider the
heading of "Recoups to Revenue" that last
year the sum of £C12,000 was the amount of
the recoup, while this year the amount is
£4,000. I should be obliged to the Treasurer
if he would explain the item. How dloes it
come about that the amount to be recouped
during the forthcoming year is only one-
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third of the amiount that was recouped last
year?

The MINISTER FOR JUSTICE: I can-
not give the hon. member that information
offhand.

lion. N. Keenan: Has the Minister got
it for the State Quarries or for the Wynd-
hamn INiatworks? The question is applic-
able to each one of those undertakings.

The MINISTER FOR. JUSTICE: No. I
have not an explanation of the difference
between the amounts for the respective
years; but I can have inquiries made and
will let the hon. member know.

Mir. McDonald: Thank you.
Division put and passed.

Division-State Quarries, £22,100:
Mr. SAMPSON: A few days ago I asked

the Minister in charge of State Trading
Concerns a question in reference to blast-
ing operations at the Boyn quarry. I stated
that the blasting operations were proving
painfully trying to residents in the vicinity.
I stated further that the explosions were
becoming- increasingly severe and were
likely seriously to affect buildings in the
locality. I asked whether the existing regu-
lations prescribed maximum charges for
blasting or quarrying in the Eastern Hills
Districts, and if so, whether the law was
observed at the lBoya Stats Quarry. I fur-
ther asked whether he would advise what
was proposed to be done, and if ha would
insist on the charges of fracteur being re-
duced sufficiently to ensure that injury to
health and damage to buildings were no
longer brought about by State quarrying
operations. The Minister was unable to
give the required assurance and stated that
the matter of quarrying and blasting was
one that should be referred to tbe local
governing authority. I sympathise with
the Premier and with the Minister in re-
gard to the State Trading Concerns, be-
cause, after all, administration is a full-
time job. I think, however, that the State
Trading Concerns are a hopeless proposi-
tion. They have never been satisfactory.
The Government quarry at Boya is a ease
in point. In his report, the Auditor Gen-
eral referred to the quarries, and to the
statement of account for the year ended
the 30th June last. The net loss for that
year amounted to £1L,361 odd- A proposal
worthy of serious consideration by The
Government is the closing of these quar-

ries. Private enterprise should be allowed
to conduct them. In addition to the loss
sustained by the Gjovernment, grave in-
jury is being done to the health of the
people in the locality, while the founda-
tions of the houses and the houses them-
selves are endangered as a result of the
terrific concussions resulting from the
heavy explosions. My suggestion that the
Government should close dowvn the State
quarries is also justified by the fact that
in inany instances the supply of stone from
the State quarries is not subjected to com-
petitive tendering. Were such the case, I
feel that the loss I have mentioned would
be considerably exceeded. The most im-
portant aspect of the matter, however, is
the health of the people. The nerve sys-
tems of some of the residents of the dis-
trict cannot endure the strain of these tre-
mendous explosions. I would much appre-
ciate a statement by the Minister that
he will cause inquiries to be made about
this menace to the health of the people at
Darfi~ugton and to the property, 1in the
vicinity. This is not au imaginary diffi-
culty.

The Minister for Mines: Is the Born
quarry the only quarry that carries on
blasting operations!

Mr. SAMPSON- No, but if the opera-
tions at that quarry are causing anxiety
and damnage, I think the obligation rests on
those responsible to take all steps neces-
say to minimise the danger. It is seri-
ous. If the Minister lived in the district
he would support me in -what I say. I will
read one or two letters to give emphatsis
to my complaint. The following letter,
dated the 10th November, was received by
me:-

Lately the chirges at the Boy' a quarry seemn
to be heavier than usual, with the result that
the vibrations have been muore severe and there-
fore more likely to affect the founidations of
my house, as well as others. I should be very
glad if you would inquire of the department
concerned as to whether there is a legal limit
to the amount of explosives to be used in any
one charge, and if so, whether such limited
quantity of explosive is strictly* observed at
the quarry. This evening at about Unt-

That is the 10th of this mnonth:
-there were sonic very heavy explosions
which shook my place bnidly.

Mr. Marshall: How do yon know the
charge did that?
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Mir. SAMPSON: It was the concussion or
explosion.

The Minister for Mines: The local govern-
in.- bodies could take action.

Mr. SAMPSON: The Minister should be
with me on this question because we know
the King can do no harm, It would be a
difficult job for a road board to take action
against a Government activity like the
quarry. I know that it costs the Govern-
ment a good deal to run the quarry and I be-
liere the stone that is required could be pur-
chased at a cheaper east from private enter-
prise. If that were done, it would make for
the peace and happiness of the people who
at present have their homes in the vicinity of
the quarry. I am not going to say that the
people of Darling-ton have been brought to
such a state of nervous condition that their
health has broken down, but in certain eases
that position may be said to threaten.
Surely the Government will not treat the
matter as being of no importance and allow
the blasting to continue. I have another
letter I should like to read-

I hope you wi]I use your influence in curbing
the explosions at the quarries. Every day at
12 o'clock and :5 o'clock the place reverberates
with loud explosions and their influence is most
upsetting. It seemns to ine as though those
explosions arc mutch nearer than they used to
he and aire gradually encroaching oa us.
Heaven knows the fate of the place if they
get to a stage when the)- will be in still closer
p~roximnity. Property will be valueless and
people wvill desert the place. if something can
he, done in time immense benefit should result.
I trust you will see eye to eye with us and take
measures to alleviate the sitntien.

That is a reasonable request. A person goes
to his home and expects to find peace and
quiet. When he goes to parts of Darlington,
however, he gets anything but pence and
quiet, because of the action of the Govern-
ment in establishing the quarry there. Sick-
niess will follow and houses are being dam-
aged. I hope the Premier will be good
enough to make inquiries. If he does, I fool
that I shall not have spoken in vain. If he
finds that what I have said is true lie should
take steps immediately to improve the posi-
tion. Here is a letter from another citizen,
and, I should add, all are highly reputable
people. This writer states-

I made a terrible mistake building in brick
and stone. Wood is the only kind of houlse it
is possible to build on that part of Darlington.
I intended to write to you sonic time ago about
it. When we were finishing the tiled house a
b~ig explosion took place at Born. anid down

camie a piece of plaster. It has been a big
loss to us.

I need not ask whether that is not a serious
state of affairs. This quarry costs the Trea-
surer a good deal of money to carry on and
it would be a goodl thing if it were closed
down altogether,

The Premier: That would-cost even more.
Mr. SAMPSON: No, becnse the material

could be supplied by other quarries at a
cheaper rate and the Governme~nt would save
money.

Hon. C. G. Latham:- The quarry made a
loss last year.

Mr. SAMPSON: And a bigger loss the
year before. With the money that the
Premier could save by closing down the
quarry he could build two or three small
schools in one year.

The Premier: We would have to paY in-
terest just the same.

Mr. SAMPSON: Would it not be possible
to do something that would not be an added
burden to the Premier's already numrerous
burdens?

The Premier: The quarry paid £2,000 in
interest last year.

Mr. SAMPSON: Perhaps the machinery
could be disposed of. If it is found imprac-
ticable to close the quarries, will the Premier
take steps to ensure that the charges are
reduced?

Thc Premier: What charges?
Mr. SAMPS ON: The explosions that

cause places to become shattered and the
people living in the locality to become ner-
vous wrecks.

The Minister for Mines: Under what Act
of Parliament could that be done?

Mr. SAMPSON: under the Health Act,
because what is happening is affecting the
health of the people. T wvent through one
of the houses and was amazed to find frac-
tures in the walls and foundations. I should
be glad if the Minister would visit those
places with me. Probably then lie would be
convinced of the menace that the quarry is
proving- to be. In addition to the damage
that is being done to property, the blasting
is nerve-wracking I hope the Minister for
Works, who controls the quarry, will agree
to look into the question and give it con-
sideration. If he finds that the circum-
stances justified it he should take action to
prevent a continuance of the menace and
evil.
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The MINISTER FOR WORKS: The
question raised by the hon. member is one
for the local authorities to deal with. I
shall give the House some information re-
garding the activities of the Boys quarries,
information that will be supplementary to
that vVhich already appears 0on the Estimates.
The estimated total expenditure for the year
1938-39 is £22,100 compared with the actual
expenditure for the previous year of £22,569,
a decrease of £469. The estimated receipts
for the year 1938-39 are £22,500 as against
an actual amount received last year of
£22,464. an estimated increase of £C36. The
value of sales for the year just concluded-
and this shows that the activities of the
quarry are increasing-amiounted to £17,320
as against £10,523 for the previous year, an
increase of £6,797. The quantity of crushed
metal produced was 32,371 tons as against
21,632 tons in the preceding year, an in-
crease of 10,739 tons. The quantity sold
during 1937-38 was 33,357 tons plus 7,709
tons of spalls, a total of 41,066 tons. The
cost of production for the year 1937-38 was
-prime cost-7/1.03d. per ton and the total
cost 10/8.84d. per ton. The average selling
price was 9/1.88d. per ton. For the year
just concluded there was a loss of
£E1,661 16s. 4d., compared with a loss of
£C2,836 2s. 5d. in the year ended 30th June,
1937. The accumulated loss to the 30th June,
1938, is £1I3,879 18s. 7d. Although the loss
for the year 1937-38 is £1,561 15s. 4d., the
results show that the quarry paid all work-
ing expenses and contributed £1,923 7s. lid.
towards overhead expenditure, which totalled
£3,486 3s. 3d. for the year, made up as
under:-

Interest..
Depreciation
Sinking fund

£ a. a.
1,796 19 9
1,600 13 8

87 9 10

£3,485 3 3

So it will be seen that the quarry paid all
working expenses and nearly £2,000 towards;
interest on the capital cost. It
is about 12 months since the quarry
was transferred from the Chief Sec-
retary's Department to the Works De-
partment. I control the quarry now,
although it was not anything to be angled
for, but substantial orders have recently been
received from the Main Roads Department.
From present indications, the sales will com-
pare with those of the previous year. The

very large amount charged to the conenti
for interest and depreciation precludes a
profit being shown over all charges. Thet
fact remains that we have (lie quarry a,",
it certainly acts as a policeman to the other
quarries with which the Government won I.1
otherwise have to do business.

Hon. C. 0. Latham: Are you sure?
The MINISTER FOR WORKS: Yes. I

could give the hon. miember sonme inside
information about that.

Hon. C. G. Latham : Let uts halve it ,then.
The MINISTER FOR WORKS: Al-

though, owing to the overhead costs, there
was a loss-

Mr. Sampson: It was bigger last year.
The MINISTER FOR WORKS: -It

was not much, having regard to the fact that
we have obsolete machinery and] are charged
for all the mistakes of the pat However,
we are rapidly catching up with outside
quarries. The Commissioner for Maiin
Roadls deals, within the metro poa1n ai area,
with the State Quarries. The oilier (just--
ries; have an advantage over the State Quar-
ries. They can erect plants ii, suitable tlis-
tricts where they can secure custom. We
have one quarry and all our- activities are
confined to the metropolitan area. One out-
side company has established a qjuarry aind
ballast pit on the moldfields line where there
arc dwellings adjacent to the railway. We
are not establishing new plants% hut other
quarries have the advantage of being able
to go where the work is. Members will
readily undeirstand that the State quarry
cannot cart a commodity of this weight over
long distances either by railwvay or trucks.

Damage occasioned by quarries is not
caused by the State quarries alone. If I re-
member rightly, the member for Swan took
me up to Oreeninount to a quarry owned by
a private firm. That firm attempted to fit
in the business of quarrying with that of
selling residential sites close to the quarry,
but the two businesses did not coincide.
People to wvhomi the company' sold residen-
tial sites, and wvho built homes on those
sites, now complain aborit the quarry. We
have been associated with the Mines De-
partment in respect of these complaints and
the officer in charge of explosives-an ex-
pert-was wvith uts on the day we visited
Greenmiount. He explained thant even that
quarry could be worked satisfactorily if the
shots were put in as lie would direct. He
could direct the correct charge to he used,
so that it would not be harmful to the rc~i-
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dents in the district. The question having
been raised by the member for Swran, I
shall certainly refer the complaint to the
Minister for MHines. I am sure he will make
his expert officer availalble, and I will also
instruct the officers in charge of thle Stale
quarries to take the expecrt along- and secure
tho benefit of his advice, with a view to
ascertaining whether something can be done
to minimise the trouble. Certainly quarry' -
ing and the erection of hiomes do not mix.
I do not know what is to 1)0 done.

,NMr. Thorn : Shift the fluart';'.
The MIX tSTER FOR WORKS: The

only, alternative would be to close the
qutarry. Ex peienced miners. know exactly
bow to put ill a chaIrge to shift a load with-
out wasting- the froeteur. T suppose the
difficulty in the State quarries would be that
the ground is not uniformn.

Mr. Thorn : I think they are liftinir too
hicr a load.

The MINISTER FOR A\VOjIS : That
ma;- be. Possibly' the trouble may be msni-
Mised. If it can be mninimised, I will g-ive
instructions in that. direction. On the other
hand, however, to minimise the trouble may
be impossible. I do not know whether the
trouble is due to the explosion of the charge
and the concus-sion thus set uip. The brick,
houses built in the hills are erected on a
ela3- soil. I could show members places ini
other States, and particularly adjacent to
Adelaide, where houses are built onl simni-
lar very heavy clay soil, and it is almost in-
possible to secure a foundation that wvill
prevenit the occurrence of cracks. We are
fortinante in Perth in having sandy soil.

1-Lon. P. 1) Ferguson: E;-en cemient wvter
pipes are broken.

The MINISTER FOR WORKS: Yes. [F
doG not know whether it is due to the clayv
soil Or to the explosion, but I do0 know that
where there is clay foundation, there s-,
always danger of a brick or stone wall
tracking. However, we will have this local-
ity examined. I am not disposed to accept
the advice that the quarry should be closed
down. To close it down would be more ex-
pensive than to run it, just as an enormous3
expense would be involved in closing down
the railways. If the difficulty referred to
bly the member for Swan can be overcome,
f ivill do my best to have it overcome, be-
cause I a111 as an1xiouls as hie that a remedy
should be found.

Mr'. SAMPSON: I thank the Minister for
his promise. As was indicated in the letter I

read, the plaster was knocked off the ceiling
when a building was in course of construc-
tion. That occurred as the result of an
explosion. I appreciate the promise made
by the 'Minister and I hope it will be pos-
sible to do what is desired.

Division put and passed.

Di-vjs ion - State Shipping Service,
;62094100:-

Hon. C. G, LATHAM: During the year
the motor vessel "Kangaroo" was sold. I
should like the -Minister to inform the Com-
mittee whether the amount required to meet
the capital cost of that ship was obtained, or
whether the money received-I think it was
£25,000-was paid into, Consolidated Rcv-
cne and the Loan Fund is still being
chiarged with the deficiency, if there is any
deficiency, on the "Kangaroo." I have bean
unable to find the information in the state-
ment of accounts or from any other source
available to private members, and I think
we are entitled to hear something. about the
matter from the Minister in charge of the
department.

Another subject about which I should like
the Minister to enlighten us is the reason
for the Government's having entered into a
contract concerning the freights on flour ex-
ported to the Near East, in view of rhe fact
that at the time the contract was entered
into, the sale of the only State boat travel-
ling there had been practically finalised. It
seems the most extraordinary procedure for
a Government that had almost completed
the arrangements for the sale of the only
boat carrying fr-eig-hts to the Near East to
enter into an atgreemtent and alter the rate
for the carriage of flour to those parts. I
cannot understand it. I do iiot know whether
the MAlinister knows anything about it and
whby it was done, but the information I hanve
received-and I presume it is accurate--is
that negotiations were taking place some
time before the contract of sale for the boat
was made, and that the sale was actually
effected two days after the freight contract
was signed. But the Governm;ent knew it
could not be a party to such a contract be-
cause of an agi-ement that the State steamers
would not enter info competition with the
other lines running to the East. lIt seems niost
extraordinary that the Government Should

have enteredl into such a contract. It is
extraordinary too that these things should
all have happened just before the malnager
of the State Shipping Service retired. In
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that period the "Kangaroo" was sold, this
agreement was entered into, and a new boat
was purchased which is anything hut satis-
factory, if the rumours concerning it are
justified. I understand that on its journey
to Western Australia the vessel used as much
lubricating oil in travelling to Cape Town
as should have been used for the whole voy-
age. It used as much lubricating oil as fuel.
That seems moost extraordinary.

The Premier: We do not pay for that.
The vessel had to be handed over in proper
,order and condition.

Hon. C, G, LiATHAM: What happened at
Fremantle? Who did the repair work there?
.The State Government, or the company that
built the ship?

The Premier: The company had to comply
with the specifications. The specifications
provided that the vessel was to use only a
certain quantity of oil, and that specification
-had to be complied with.

Hon. C. 0. LATHAM: I do not know
whether the Premier, or the Minister repre-
senting the Chief Secretary, can tell me who
paid for the work done at Fremantle.

The Premier: Which work?
Ron. C. 0. LAT HAM: The work done, at

Fremantle. Was it not necessary to pull
the engine to pieces?

The Premier interjected.
Hon. C. 0. LATHAM: Perhaps the

Premier can tell me who made the mistake
about the crew's quarters.

The Premier: There was no mistake.
Hon. C. G. LATHAM: There was no mis-

take at alll
Th,- Premier: No.
Hon. C. 0. LATHAM: Whoever did the

checking, should he ashamned of himself.
The Premier: The plans complied with the

Australian Navig-ation Act.
Hon. C. G. LATHAM: If that is the

case, why did the men jib? The crew's
quarters on the "Koolamna" are totally dif-
ferent from those on the "Koolinda." The
quarters on the "Roolama" were so restricted
that the crew refused to go to sea in them.
I do not know whether that was the cause
of the strike.

Mr. Rodoreda: It had nothing to do
-with it.

Hon. C. G. LATHAM: Does the Premier
think that the quarters complied with the
provisions of the Navigation Act?

The Premier: They complied with that
Act, but could have been considerably im-
proved.

Hon. C. G. LATHAI: One would have
thought that before the vessel was com-
pleted an assurance would have been given
that the quarters for the crew would be
equal to those provided on the "Koolinda."

The Premier: The vessels are of different
construction.

Hon. 0. G-. LATH-AM:- And in conse-
quence the accommodation for the crew on
the "Koolama" was restricted. Is that it?
Evidently there was something wrong with
tho design. Who has to pay for the altera-
tions? I do not know who designed the
vessel or whether it was designed in Aus-
tralia or Glasgow.

The Premier: It was designed in Glasgow
by Dr. Douglas.

Hon. C. 0. LATHAM: And it com plied
entirely with the Australian navigation regu-
lations?

The Premier: Yes, and they are superior
to the British regulations.

Hon. C. 0. LAT HAM: One seaman who
left the vessel told nic it was an absolute
disgrace. He said he had been at sea for
many years and had never had such an un-
pleasant experience before.

The Premier: I travelled as a passenger
to Western Australia when I came here first
and the accommodation was much worse.

Hon. C. G. LATHAM: That might have
been half a century ago. I have been here
for 30 years, and I do not Suppose
a comparison can be made between the third-
class accommodation to-day and that at the
time when I first came to this State.

Mr. Styants: There is a difference between
steerage and stowaway accommodation!

Hon. C. G-, LATHAM: is there? I was
not fortunate enough to travel as a stow-
away. I want to know who will have to pay
the extra money for the alterations to the
"Koolama"-if any money is to be paid-
and also why contracts were entered into for
the shipping of flour when the Government
was preparing to withdraw from the trade.
I cannot understand it. I have tried to
reason it out, but there seems to be no justi-
fication for it. In the absence of fuller in-
formation, it looks highly unsavoury. I do
not know who is to blame, hut irve have the
sale of the ship without tenders being in-
vited. All of a sudden we find the "Kan-
garoo" sold for £25,000, whilst, we have been

2528



[29 Nove-i11:aE, 1988.]15!

told, a local company was prepared to pay
up to £40,000 for it. Surely the State should
have had the additional £C15,000 if it was
available! We have been unable to get in-
formation so far. I hope the Minister will
give it now.

The 'MINISTER FOR JUSTICE: The
question of the sale of the "Kangaroo", has
already been well debated in, the House,
and the whole position with regard to its,
sale fully explained.

lion. C. G. Latham: The question has
never been discussed in this Chamber before.

The MINISTER FOR JUSTICE: Thle
vessel was sold in conformity with the usual
practice for the sale of such vessels.

Hon, N. Keenan: Were tenders called?
The MINISTER FOR JUSTICE: 1\o.
Hion. N. Keenan: Is that so?
The -MINISTER FOR JUSTICE: It is

SO. These ships are usually sold through
ship brokers.

Hon. ±N. Keenan: At any price?
The -MINISTER FOR JUSTICE: -No.

The brokers aire competent in the selling of
ships, and have a good idea of the value of
such ships as this, and are able to estimate
their selling value. Further, they hare a
wide experience of sales of ships and pos-
,sible markets for thenm. Therefore they are
in a position to sell on behalf of clients.

Hon. 'N. Keenan: They have a blank
cherlue to sell at any price they like?

The -MINISTER FOR JUSTICE: No.
They have a reputation to mnaintain, just as
the lion. member has in his profession.
These people being in thle business, and the
business being, conducted ini that fashion, they
have established for themselves a reputation.
The firm through which the ship was sold
has a very high reputation. It wvas well re-
commiended by the Agent General as a firm
conducting this particular class of business
in the Old Country. I do not remember the
name of the firm.

With respect to contracts appertaining to
flour shipments to Eastern countries, a
matter referred to by the Leader of the Op-
p~osition, it was the State ships that estab-
lished those freights, and those freights. are
lower than freights from any othert State of
the Colnnnon-wealth.

Hon. C. G. Latham: "Western Australia is
closer to that market-at least 1,500 miles
closer.

The MINISTER FOR JUSTICE: There
"-as no guarantee that the freights would he

continued once we got out of the business.
Having established the trade for the benefit
of Western Australian exporters; of flour,
and seeing that we proposed to go out of the
trade, it was our business to see that the
advantage we had secured was maintained.
So it was part of the agreement into which
we entered for the sale of the "Kana-aroo"
and the withdrawal of our ships from trad-
ing with those Eastern countries. We had
been assured that there would be maintenaner
of the freights established as the resuilt of
the "Kangaroo's" tradin.

The Estimates for the year nre in many
respects similar to those for last yeA-ar, witht
the exception of the "Koolama" replacing the
"'Kangaroo." Therefore the revenue a nd ex-
penditure are found to be higher than here-
tofore. The acting mainger of the State
Shipping- Service advises nie that the
"'Kangaroo" had been operatine for two
mnonths in 1938-39, but that it hals nlow been
decided to incorporate the amount of the
earnings of the "Kangaroo's" Saigon freighit
with the amount received for the vessel, de-
ducting therefrom the cost of sending the
vessel to Saigon and returning the crew to
Fremantle. So the net balance will be
shown in the accounts as a net figure. The
estimated expenditure may accordingly be
reduced by £8,000 and the estimiated revenue
by £.5,000 as compared with the ffinires shown
in the return.

The accommodation for the crew in the
"Koolamar" is certainly something giving, rise
to question. The character of that accom-
modation, whilst in conformity with thie regu-
lations applying to naviation within the
Commonwealth, was definitely' below the
standard that had prevailed in former State
ships. T take it that in consequence of that
fact objections wvere raised by the crew to
the nature of the accommodation when they
saw it9 character on the ship's arrival. W e
'too thought that greater vonsiderarion might
have been given to the extent of the accom-
modation and its general characeter. To dis-
cover just why it has not been up to the stan-
dard achieved in former vessels has proved
difficult. Apparently, however, it was due
to some misunderstanding between the de-
signer and the then manager of the State
Shipping Service. But anyone-as evidently
the member for Kalgoorlie (Mr. Styants )
appreciates, to juidge from his interiections
-would realise that the accommodation
would lead to some dissatisfaction onl the
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part of the crew, seeing that it was not up
to the standard previously existing iii other
State vessels. We as a Government were
not desirous of allowing that condition to
continue, and so we gave an undertaking
that we would effect certain alterations so as
to bring- the accommodation uip to the stand-
ard obtaining on other vessels trading along
the coast; and that, I understand, has been
done. Hon. members will, I think, agree
that it should have been done. The vessel
generally showed marked improvement in re-
gard to its appointments throughout those
parts that were reserved for passenger ac-
commodation: and in my opinion there was
no reason why the crew's quarters should not
have been at least up to the standard pre-
vailing in other ships. The builder may
not have done the job properly, or the lack
of standard in regard to accommodation
may have been due to some misunderstand-
jug between the designer and the manager.

Hon. N. Keenan: Would it not show Oil
the plan?

The MINISTER FOR JUSTICE: I dare
say it would show on the plan. hilt it mar
have been overlooked.

The Premier: The plans 'were designed
in conjunction with the Act.

Hon. N. Keenan: If the designer looked at
the plan, he would see that certain provisions
were made.

The -MINISTER FOR JUSTICE: It is
very, difficult except for an expert to know
merel ,y from the plans what the accommoda-
tion would be.

Ron. C. G. Latham: But the manager
went Home.

The MNISTER FOR JUSTICE: I know
he did. I certainly think he should have
knowvn from the plans that the accomnmo-
dation was not tip to the standard previously
provided. I am not trying to make apolo-
gies for him, because I think he should have
been able to ensure that the accommo-
dation was of a better class than that actu-
ally provided. When we found it was not
lip to the standard which we thought should
obtain, we took steps to alter it.

Hon. C. G. LATHAM: I have not dis-
cussed this matter before in the Chamber,
though I did ask a question regarding it.
Now the Minister tells mec that what is quite
an innovation in the domain of government,
this selling by private contract, is the usual
method. Buit the usual method of a Govern-
ment to dispose of any State article, goods

or merchandise is by contract. An Act of
Parliament was put through for the sale of
Commonwealth ships, but in this case no such
action was taken.

The Minister for Justice: How were those
ships disposed of?

Hon. C. G. LATHAM : Arrangements
were made with people inl London.

The Minister for Mines: The ships were
practically given away.

Hon. C. G. LATHAM: As has been done
in this case.

The Minister for Mines: What is more,
we obtained payment for the ship.

Hon. C. G. LATHAM: I am glad of that
assurance, because nowhere in the accounts
can I see where the payment is credited to
revenue account. I do not think the Minister
for Justice knows. However, lie has a busy
enough time attending to his own depart-
ment, and I do not blame him. Still, we
ought to have that information. Are we to
take this new procedure as the standard of
what is to be done in connection with every-
thing sold by the Government? In future
is everything that is sold by the Government
to he sold in this hole-and-corner fashion?
When we wanted to get rid of: State trading
concerns, we advertised them throughout
Australia. As we did not get a satisfactory
tender, there was no sale. The new principle
is utterly wrong. It has been a hard and
fast principle in this State to call for tenders
whet, selling Government property, so that
there could be no question as to whether
there was a straightforward, honest deal or
not. Local shipping people have a perfect
right to complain if they had no opportunity
to tender for the vessel, which might have
been of greater value to local firms than to
the London people who purchased it.

The Minister for Mines: It was pur-
chased for the China seas.

The MINISTER FOR .JUSTICE: It was
used daring the war as a hospital ship in
the Mediterranean.

The Minister for Mines: Twenty years
ago.

Hon. C. G. JATHAM1: The same vessel,
the same keel, the same everything. The
ship was highly useful in the Mediterranean,
where the water is of the roughest. The
Minister ought to furnish the information
desired. Was the sale effected through the
Agent-General?

The Minister for- Justice: I do not think
so. I think, through a broker.
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Hon. C. G. LATHAM:- Onl the recomumen-
dation of the Agent-General, and the price
was £25,000. Was the £25,000 we got Eng-
lish or Australian currency?

The Minister for Justice: Australian.
Hon. C. G. LA TRAM: £25,000 Austra-

fian. It is a great pity. Parliament should
not allow any Government, irrespective of
political colour or creed, to ent~r into nego-
tiations of this kind, which are highly
unsatisfactory.

The Minister for Mines: What was the
idea of your Government wanting to sell
the State trading concerns?

Hon, C. G. LATHAM: What the Minister
refers to is totally different from this case,
because in order to sell, say, the State
steamers it would have been necessaryv first
to bring in at Bill. We might have lost a
very good sale in between sessions of Par-
liament. However, no Government of that
day, and I do not think any Government
except this one, would have datred to sell any
Government property except by tender or
by auction. The calling for tenders has
been the policy of all Governments. The
public lose confidence in Governments if
that is not done because they say that they
did not have the opportunity to tender.
Probably a good deal more could have been
obtained if public tenders had been called
for the vessel.-

The Minister for Works: Only one per-
son has said that, and that was Baxter.

Hon. C. G. LATHAM: I will give the
lion, member the names of other people who
told me.

The Premier; After the sale, of coarse.
Hon. C. G, LATHAM. The Government

intended to have repairs effected to the ves-
sel and then suddenly blossomed forth with
negotiations for the sale. The Government
was advised that a good broker could be re-
commended and the'ssle wvas effected. This
is the result of the disadvantage of having a
temporary Agent-General in London.

The Premier: Why temporary? He has
been carrying on ever since hle was ap-
pointed.

Hon. C. 0, LATHAM: His term of ap-
pointment expired after he had served three
years.

The CHAIRMAN: The hon. member must
;ot discuss the Agent-General under this

Vote.
Hon. C. G. LATHAM: I am merely asso-

ciating the disadvantage of his temporary

appointment with the sale of the vessel. The
Agent-General is operating now from day-
to-day.

The Minister for Lands: But hie gives of
his best, surely. In this case he was asked
to get an opinion.

Hon. C. 0. LATHAM: Does the Minister
for Lands know anything about the subjectI
If he does then he knows more than does
any other Minister.

Mr. Patrick: The Agent-General merely
recommended a shipping broker.

Hon. C. G. LATHAM: The Minister for
Lands does not know anything about it. A
rebate was given on the export of flour be-
cause the State vessels had entered the ser-
vice between here and the near East, and
it seems a. most extraordinary thing that that
rebate of 5s. was abolished as soon as the
"Kangaroo" was sold. Was that a condition
of the sale of the "Kangaroo"?

The Premier: Certainly not.
Hon. C. 0. LATHAM: The exporters of

flour just after the sale of the "Kangaroo"
had to pay an additional 5s. because that
vessel had gone off the coast.

The Premier: There would have been an
additional charge but for the action of the
State Shipping Service.

Hon. C. G. LATHAM: I want additional
information from the Government. Negotia-
tions for the sale of the vessel began on the
2nd March, 1938, and the sale was effected
on the 19thi May. The flour agreement con-
tinued to the 22nd May, only a few days
later. It looks as if there had been some
dir-ect connection between the sale of the
vessel and the abolition of the rebate. I am
not the only one who is con fused over this
matter. The member for Nedlands is also
confused about it. There, certainly seems to
he a direct connection between the sale of
the "Kangaroo"l and the increase in the
freight to the Near East by 5s. a ton. It has
all been a sad experience, and it is shocking
that it shoaid have happened. It looks to
me also that that was not the only mistake
that was made. The serious mistake was
made in not providing proper accommoda-
tion for the crewv on the new sh ip. The
general manager should have been able to
detect the faults when he saw thme plans. We
at this end had to pay the cost of making
alterations. Anyway, it is all at fallacy dis-
cussing the Estimates, because -we have no
power to do anything. If we moved to strike
out any item there would be no effet.

2531



2532 [ASSEMBLY.]

The PREMIER: The action of the Goy-
erment in purchasing the "Kangaroo" in
the first place was to serve the interests of
the primary producers of the State and the
flour merchants. The vessel carried on the
service in a satisfactory manner until it be-
camec too old and was found to be too costly
to put into a proper state of repair. The
Government decided to sell the vessel, and
the Government did what is dlone the wide
world over when vessels are disposed of.
Arrangements were made through brokers
who are in business for that purpose. The
Agent General was communicated with and
wvas requested to consult the most reputable
brokers in London. He did so and we were
informed that there was a serious fall in the
value of what might be called second-hand
ships. The brokers advised that we would
probably get about £12,000 or £13,000 for
the "Kangaro."~ The Government was not
satisfied with that figure.

Hon. C. G. Latham: The breaking-up
value of the ship was more than that.

The PREMIER: I do not think so. The
breaking-up value of the "Mongolia" which
was three times the size of the "Kangaroo"
was only £E30,000. The advice that the Agent
General received from the brokers was sent
to us and, as I said, the Government was not
satisfied and considered it could do better.

Mir. Thorn: Where was the ship at the
time ?

The PREMIER: In Western Australia..
Hon. N. Keenan: How did the brokers

know anything about the vessel?
The PREMIER: From Lloyd's Register.

The condition of the vessel at that time was
not satisfactory. The boilers were not in
good condition and costly repairs would have
had to be made if we lad decided to keep
the vessel on the coast. Lloyd's are aware of
the condition of all vessels.

Hon. N. Keenan: Ho"' was it classed at
the time of the sale?

The PREMIER: According to Lloy' d's.
Hon. N. Keenan: What was the classifi-

cation?
Hon. C. C. Lathamn: Al.
The PREMIER: No, it was not. Con-

siderable repairs would] have had to be
effected to make the "Kangaroo" Al. The
classifications of Lloyd's surveyors arc
known all over the world. A vessel cannot
go to sea unless its classification is known
to Lloyd's- The "Kangaroo" had a certifi-
cate for sea-going qualities. Reverting to the

advice the Agent General received from the
shipping brokers in London which was that
probably £12,000 or £13,000 could be ob-
tained for the vessel, we considered that we
could do better than that. Further in-
quiries were made and all the time we were
negotiating we were told that the sale price
of vessels of the age of the "Kangaroo" was
going down and that we had better hurry if
we wished to effect a sale. That, however,
did not prevent us from continuing our in-
vestigations.

Hon. N. Keenan: Did you get a valuationI
The PREMI1ER: Yes- The sumi total of

the further investigation was that wve got
twice the price that the London shipping
brokers advised we could possibly obtain.

Mr, Watts: Was it a reliable shipping
broker from whom you got the advice in
London?

The PREMIER: Yes. The vessel was very
slow, its speed being 9 knots.

Mr. Rodoreda: Sometimes.
The PREMIER: The Government caused

exhaustive inquiries to be made in places
like China, where the ships go up
the rivers and where the difference between
9 and 16 knots may perhaps involve only
ain extra half day in the travelling time.
All these inquiries were made, and after
much haggling and man 'y negotiations
extending over several weeks a sale wvas
effected. Whilst these negotiations were
being conducted we were advised that the
price of second-hand ships was going down.
The sale that was effected was of a particu-
larly advantageous nature in all the circum-
.stances, because we received twice as much
for the "Kangaroo" as the price which
the reputable firm in London advised us we
could get for her. In the light of all the
information in our possession we decided to
sell the vessel for £25,000.

Hon. C. G. Latham: Did you endeavour
to get an offer for her within Australia?

The PREMIER: We had Australian
agents dealing with the matter, and indeed
the "rKangaroo" was eventually sold by the
Australian Shipping Company.

Hon. N. Keenan: Then the broker did not
sell her.

The PREMIER: No.
Hon. C. G. Latham: Did you pay broker-

age to the London firm?
The PREMIER: I do not know all the

details, but I do not suppose we did. If one
gets advice from people and acts on that
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advice, it is usual to pay brokerage. In this
ease we were not satisfied, and discontinued
negotiations for the time being. The com-
mission was actually paid to the Australian
Shipping Company, which negotiated the
sale in China. T hope the hion. member is
now possessed of sufficient information and
that the whole business has been made clear
to himn. I think it was made clear in the
Press statement that was issucd at the time
of the sale of the "Kangaroo." The matter
was certainly discussed at considerable
length in the Press just about the time the
sale was effected. The Minister is correct in
saying that every publicity was given to the
matter. Nothing was hidden.

Hon. C. G. Latham:, There is no question
about the sale itself.

The PREMIER: The whole matter was
given every publicity through the Press to
the extent, I think, of about three-quarters
of a column.

Ron. C. 0. Latham: That was a Govern-
ment statement.

The PREMIER: Of course!l Acting as it

was on behalf of the people of the State the
Government gave them all the information.

Hon. C. 0. Latham: Governments do not
always give the information.

The PREMIER: We dlid on that occa-
sion. The Leader of the Opposition raised
the question of the cost of shipping to East-
ern countries. For the last two years pressure
has been applied with a view to obtaining a
revision of the shipping rates to those coun-
tries. But for the State Shipping Service,
the freights would have advanced long ago.
Before selling the "Kangaroo" the Govern-
mient decided it must conserve the interests
of the people of the State and their shipping
business. Prior to our arriving at any
definite decision concerning the "Kangaroo"
we negotiated with companies already
carrying on shipping business so flint the
interests of Western Australia mig-ht be
conserved against competition from the
other States. After many weeks of negotia-
tion, and prior to the sale of thle "Kan-
gfaron," an agreement was made. In opening
up trade with Saigon, Bangkok and other
Eastern countries, -we had every intention
of fixing a freight rate that would be equit-
able in all the circumstances, and a much
lower one than would have been imposed
had the business been left to private enter-
prise. The rate that was fixed was undoubt-

edly advantageous. During the last four or
five years the price of oil fuel, for instance,
has gone up 50 or 60 per cent., but no dif-
ference was made in the freight rates. Costs
have gone up in every direction. At the
depth of the depression it was possible to
obtain freights for almost anything. So long
as vessels were kept afloat people were pre-
pared to quote low rates for cargoes. When
shipping became more brisk and costs rose,
freights also went up. Continuail pressure
was brought to bear up on the State Ship-
ping Service to raise its freight rates, but
it did not do so.

Before we got out of the Eastern trade we
saw to it that the interests of our own
people, the shippers and producers, were
conserved. It was not that the freight went
up 5s. because the "Kangaroo" was sold, for
if that vessel had never been in the trade,
the rates would have been from 10s. to 15s.
higher. The "Kangaroo" acted as policeman
along the coast for many years, just as the
State Shipping Service is acting as police-
man to-day. Had we gone out of the trade,
freights to the Near East would have risen
considerabl.'y more than they have done. We
declined to sell the "Kangaroo" or get out
of the business until we had conserved the
interests of our own people so that they
might ship goods to the Near East. That is
the whole story concerning the sale of the
"Kangaroo," and the agreement that was
made between the State Shipping Service
and the Alfred Bolt Line prior to the sale
of the "Kangaroo." The Leader of the Op-
position suggested that we allowed the
freight to go up 5s. per ton. I have already
demonstrated that the freight would have
gene up considerably more but for the action
of the Government. Inquiries made in any
part of the world will prove that statement
to be correct. We arrived at a freight rate
that is considerably less than would other-
wise have been imposed.

Hon. C. 0. Lath am: Arc you suggesting
that the freights would have gone to
Akmerica, which was able to supply goods
at a considerably lower figure than wve were
able to do?

The PREMIER: Possibly becanse pro-
duction is cheaper in America, but not on
account of any more favourable shipping
freights.

Hon. C. 0. Lathamn: What about the flour
America was exporting to Singapore?
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The PREMIER: That was not because of
favourable shipping freights, but leceuse
America could undersell Australian flour.

Hon. C. G. Latham: That sort of thing
governs freights, does it not9

The PREMIER: No!
Hon. C. G. Latham: Without competition

there might be no freights at all.
The PREMIER: Japan brought Austra-

lian wheat at the price at which it was sold
to Australian millers, gristed it in Japan
and sold it again in foreign markets that
were nearer to Australia than is Japan, and
at a price cheaper than that at which Auts-
tralia was able to sell. That is not a ques-
tion of shipping freights. The Japanese
can obtain pearl shell and whale oil and
sell it in markets that we cannot touch. They
must have external credits to enable themn
to carry on their business.

Hon. C. G. Latham: The same may be said
of us.

The PREMIER: Because we have made
an arrangement that is advantageous to our
producers, the Leader of the Opposition says
that freight governs the whole business.
That is not so. If members desire, I shall be
happy to give them more information than
I have already given. The trade agreement
between the Alfred Holt line and the State
Shipping Service has been advantageous to
Western Australia. We did not get out of
the business until we had made this satis-
factory' arrangement, and had conserved the
interests of our own people. The shipping
companies wanted us to increase the freights
to a higher level, but we had a responsibility
towards our own people and we have done
what wve could to conserve their interests.
Had this agreement not been made the flour
millers and others would have been worse
off than they now are.

Hon. C. 0. Latham: Would you let me see
that agreement?

The PREMIER: Yes. There is nothing
secret about it. The hon. member will have
no difficulty in obtaining all the information
lie desires.

Mir. Marshall: It was published fully in
the Press.

Hon. N. KEENAN: I dto not pretend to
be satisfied over the sale of the "Kangaroo,"
not as to there being some hidden bl[under or
anything of the kind, but as t~o the manner
of the sale. We are told by, the Premier
that a valuation of the steamer wvas obtained
from a fim in London, and that those people

had never seen the vessel, which at the time
was in Fremantle harbour. The firm was
merely guided by a description of the ship
appearing in Lloyd's register, and on this a
price was appraised. A local representative
of Lloyd's is always available iii every port
of Australia. An agent resides in Fremantle,
and could have put a value upon the ship
had he been asked to do so.

The Premier: I do not think that is his
business.

Hon. N. KEENAN: Would not his valu-
ation be more likely to be correct than that
of a broker in London wvho had never seen
the vessel, and who knew nothing of its
condition ?

Mr. Rodoreda: You are wrong there. This
man would not have any idea of the value
of the ship. He merely surveys ships.

Ron. N. KEENAN: He would know
whether the hull was in order, whether the
appointments were good, and other facts
about it. That the Government took no
pains to ascertain the value of the vessel
seems extraordinary. The value would have
been patent to anyone who had examined the
vessel here. The Government merely asked
the Agent General to conmmunicate with a
London broker who was asked to obtain a
price for a known ship, but having no know-
ledge of it himself.

The Premier: The whole of the informa-
tion wvas supiplied.

Hon. N. KEENAN: Possibly the Premier
has seen Lloyd's list. Does hie suggest it
contains sufficient information on which to
base a valuation? It merely sets out when
the ship was built, in what y ard it was built,
and what its classification was when it was
built. The information would also contain
particulars concerning the last exnaiinntion,
for all ships are re-examined periodically.
That would not be sufficient upon which to
base a valuation. The whole position is
extraordinary. I understand an attempt
was made to ascertain in the Eastern States
what was a fair price for the ship. Was that
reduced to writing, and were letters ex-
changed between the State Shipping Service
and people in the Eastern States!

The Premier: Yes. The ship was sold by
the Australian Shipping- Company, which
received its commission.

Sitting suspended fro") 6.15 to 7.30 p.m.

Hon. N. KEENAN: I was commenting
upon the extraordinary procedure in arrlv-
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ing at a valuation of the vessel by people
who had never seen the ship and had ap-
pointed no one to do so. That was pro-
ceded with although 'io one was in a posi-
tion to say what the vessel was worth. I
would like to know whant the vessel was in-
sured for. Such information would be per-
tinent to a valuation. 'What amount was
the State paying in respect of the annual
insurance for the ship? Was it insured for
£120,000? That would he ridiculous. What-
ever the figure was, why have we been re-
fused the information? The amount of in-
surance would be a very good indication of
tile value of the ship in the hooks of the
State Shipping Service. I would also like
to k-now how the firm, in the Eastern States
happened to arrive at the same figure. The
vessel was not sold through the reputable
firm in London, the connection of which
with the deal commenced and ended with the
instructions to make a valuation, without
having any possible knowledge of the ship.
The matter then passed over to the firm in
the Eastern States, throughr which the vessel
was sold.

The Premier: Sold through the Eastern
State's firm?

Honi. N, KEENAN: Yes. Those negotia-
tions were entirely separate from those ennh-
nieneed in London.

The Premier: Yes.
Hon. N. KEENAN: I want to be informned

as to the valuation placed upon the ship and
as to the connection of the firm in the East-
ernt States, through which the vessel was
sold. Was any request made to firnns other
than that operating in the Eastern States?

The Premier: Yes, we inquired r'ig!ht
throughout the world?

Hon. N. KEENAN: By advertisement?
The Premier: Through the usual channels?.
Hon. N. KEENAN: In writing?
The Premier: Yes.
Hon. N. ]KEENAN: Then I presume the

files of the State Shipping Service will in-
clude copies of letters. to brokers in various
parts of the world, setting out thle classifica-
tion of the ship, what it was insured for, andi

soon. I have asked qluestions regardingv
the insurance, and have received 110 answer-
For what amount was the vessel insured?

The Minister for Justice: We must not
interject!

Hon. N. T(ElMAN: I can interject, and I
find it very useful to do so at times. I cer-
tainlyv want to know what the ship was in-

sured for. Was it insured for £100,00?
That, too, would be a ridiculous figure. For
a ship that was sold for £E20,000, the value
of insurance is arrived at on the basis of a
report from Lloyd's surveyor.

The Premier: Who said it was sold for
£20,000 instead of £25,000?

Hon. N. KEENAN: Yes, in Australian
money.

Thu Minister for Lands: We sold for
£25,000 on our mioney basis.

Hon. N. KEENAN: The valuation was
made in London on the basis of sterling, not
on that of Australian currency. Was the
ship sold for £25,000, Australian currency?
That being so, I return to my earlier point
and ask: 'What was the vessel insured for?
I remind the Committee that a vessel will be
insured by an insurance company only when
it has before it the certificate of a surveyor
of Lloyds saying that the vessel had been
surveyed and its condition at the time -was
found to be such-and-such. Companies do
not insure a vessel for £100,000 when its
value is £20,000.

Mr. Marshall: But the insurance would be
with the State Government Insurance Office.

Hon. N. KEENAN: Even so, such insur-
ance is effected in the manner r have
indicated. No insurance comnpanly would
accept such a risk unless satisfied
that the vessel was worth the figure
ait -which the insurance was being
effected. The company would require
a report from Lloyd's, certifying that
the vessel was found to be in the specified
condition. Is it suggested that the vessel
was insured for such a high figure, although
it could be sold for £20,000 or £C25,000?

The Premier: You know that a house
can be insured for £1,500 but you could not
sell it for that amount.

Hon. N. KEENAN: That may be true,
hut people insuire houses at figures for
which the premises must be worth. Is it
suggested that the State Ihnrance Office
insured the vessel for five times more than
it was worth?

The Premier: Companies insure vessels
for more than they are worth.

Hion. NY. KEENAN: But does the State
Glovernmtent Insurance Office insure vessels
for five times their worth?

The Premier: Who said the vessel was
insured for D100,000?

Hon, NY. KEENAN: I asked the question.
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The Minister for Works:- You made the
statement.

Hon. N. KEEN AN: No alternative sug-
gestion was advanced. Why is the Govern-
ment so vagueI Why keep the information
dark? What is the object! The Govern-
ment knows the figure at which the vessel
was insured, and the vessel was insured
at that figure because it was supposed to
represent the value of the vessel. If the
ship was insured for that considerable sum,
it simply means that the vessel was practi-
cally thrown away. This question should
not be left at its present unsatisfactory
stage. There is no question or the trustee-
ship of the Government in respect of the
property of the State, which is in its hands.
If an, ordinary trustee were to sell some
article at below the proper value, he would
he liable to be called uipon to mnake good
the difference .between the selling price
and the proper value of the article. I hope
this matter will be dealt with further be-
fore the debate closes.

The next matter to which I wish to refer
concerns the trouble with the crew of the
''Koolama.'' That matter Inns been glossed
over with the assertion that the quarters
provided were iii accordance with the re-
quirennents of i le (oinoanwealtli shipping
]aws- That may lie so, lent we have the adi-
mission that the quarters were la11e11tably1
inadequate cornpared with tirhose i rovitle'l
in other vessels, tradinuw on the consi. a nd
iii other State ships.

The Premier: They- were in aeccordance
with the requirements.

Hon. N. KEEN AN: Compared with the
provision in the other boats?

The Premier: Who said they eomiJared
-with them?

Hon. N. KEENAN: If the accommnoda-
tion did compare with that provided on the
".Kybra," or the "Kangaroo," why did
the crew offer such strong objection?

The Premier: You would not blame them
if they thought they could get better ac-
cominodation.

Ron. N. KEENAN: Does the Premier
say the quarters -were quite adequate?

The Premier: No, I do not.
Hon. N. K.EENAN: And the crew ob-

lected.
The Premier: No.
Hon N. KEENAN: Are the quarters on

the "Kybra" adequateQ
The 1'r,,_JierJ : Tlhey - v I (., C). snL, .4;)

Hon. N. KEENAN: Were the quarters
on the "Kangaroo" not adequate?

The Premier: -Not as good as the quar-
ters on the ''Koolinda"

Hon. N, KEENAN: The question is not
whether the quarters on the "Koolania''
were in accordance with the law but rather
were they adequate? If they were not
adequate, it was a disgrace to the State
Shipping Service that such accommodation
was provided.

The Premier: They were adequate ac-
cording to the Australian standard.

Hon, N. KEENAN: I am not asking
about the standard.

The Premier: That is the law.
Hon. N. KEENAN: I am comiplaining

that the State expected the seamen to carry
on their work with the provision of such
inadequate accommodation. Why was this
position not recognised when the plans were
sent out from England? The contract for
the construction of the ''Koola ma'' -was
not entered into hurriedly. The work was
not rushed through; the plans were submit-
ted to the Government. Any child would
know the measurements disclosed on the
plan. The knowledge of an expert would
not be necessary to read the plans. A child
could compare the scale appearing in the
margin of the plans, and tell the size of the
quarters. I take it the suggestion, i that
the accommodation was regarded as suffi-
cient.

The Premier: Yes.
Hon. N. KEENAN: Anyone looking at

the plan must have known that the quarters
were small, although sufficiently large lo
comply with the law.

The Premier: The quarters were not too
small, but they were inconveniently placed.

Hon. N. KEENAN: The plan shows every
detail. If any mnember were to hook a pas-
aage on a vessel and secured a certain cabin,
lie could fell the size of his quarters -to
within a few inches merely by looking'- at the
plan. This matter is passed over as if it
was not noticeable, and not perceived at the
time. No one apparently is held responsible.
it is not as though the Government says it
is not comprised of experts. A person need
not be an expert to know what the plan sets
forth. Anyone looking at it could tell. That,
however, is not the point, which is: Who is
being made responsible for the quarters b-
im- ali-olcitelv inadequate in accordance with
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the traditions that have ruled in the State
Shipping Service hitherto?

The Premier: One point about an almost
perfect vessel!

Hon. N. WEENANZ: That does not mat-
ter. The Government acknowledges that the
quarters are quite different from those pro-
vided in other vessels.

The Premier: The Government acknow-
ledges that the quarters can be improved and
it desires to improve them.

Ron. N. KEENAN: The Government
could make the quarters fit for the Duke of
York or the Duke of Kent to travel in, bat
110 one suggests that sort of rubbish. One
can suggest that they should be made suff-
ciently comfortable for sailors to utilise. for
their just necessities.

Mr. Rocloreda: Who are you blaming f.-r
that!9

Hon. N. KEENAN: That is what I want
to know.

'Mr. Rodoreda: Surely you do not blame
the Premier.

Hon. N. KEENAN: No, but who is to
blame?

Mr. Rodoreda: No one in particular.
Hon. N. KEENAN: Then that is the po~i-

tion. If someone is to blame, the position
it- well disguised. If the present debate had
not taken place, no one would have been
regarded as to blame at all.

The Premier: There was a lot of nudtvir
ill the Press.

HTon. N. KEENAN: Yes, because the ses-
:ncn would not stand it. Who has been hvld
rcponsible!7

The Premier: The men asked for improve-
mnents.

Hon. N. KEENAN: What steps have
leen taken to miake some person responsible
and to make him accept the blame! If any
blame has been attached to anyone, what
form has that responsibility assumed?7

The Premier interjected.

Hon. N. KEENAN: It has all been so
very simple, and yet nothing is to be said
about it. This is not a matter to he laughed
at; we must recognise what has happen&c
and it is well that the matter should be ven-
tilated. I am glad I have had that oppor.
tunity.

Division put and passed.
Divisions--State Solf-mills. £660,032;

Wyndhaint Freezing Works, £370,000-
agreed to.

This concluded the Estimates of the State
Trading Concerns for the year.

Resolutions reported.

LOAN ESTIMATES, 1938-39.
In Committee.

Resumed] from the _17th November; 'Mr.
Sleeman ini the Chair.

Yote-Depurtmentoi, £6105,179:

HON. 0. G. LATHAM (York) (8.45]: 1
suppose it is unique in the financial history
of Australia that this year we have to con-
vert so large a sum of money as £70,000,000
of internal debt. It is a large financial pro-
position. In addition, the Commonwealth
Government is faced with heavy expenditure
for defence purposes, and we must take into
consideration the huge sum of new money
that will have to be raised to fill the loan.
In these circumstances, it is easy to under-
stand that a curtailment will take place in
State borrowing. It is a gigantic undertak-
ing, to try to convert £70000,000 with such
a small population and with so many de-
mands upon private capital. I am aware
that a sum of not less than £40,000,000 has
already been converted, but a great deal of
new money must be found to repay small in-
vestors who invested their money oin the
understanding that it would be available at
the end of this year. I sincerely hope the
Commonwealth Government will be success-
ful. I do not know whether an arrangement
has been made with the Commonwealth Bank
to underwrite the difference between public
subscriptions to the loan and the amount of
the loan. That may be a very hig propo-
sition. I do not look with confidence upon
the prospects, because I think it is expecting
almost the impossible. If the Commonwealth
Bank has to underwrite a balance of any
considerable amount, less loan funds will be
available and probably Commonwealth
stocks will depreciate in value.

The Premier: No. There are the sinking
fund payments.

Hon. C. G. LATHAM: They cannot be
great.

The Premier: They amount to £8,000,000
or £9,000,000 a year.

Hon. C. G. LATHAM:- I am glad that the
Premier is approaching this matter with
some degree of confidence. I look at it from
a nation-wida point of view. According to
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the week-end paper, the Imperial Govern-
ment is talking about reducing the salaries
of Ministers and members of Parliament.
That does not look hopeful.

Mr. Marshall: The French outlook is not
very encouraging.

Hon. C. G. LATHAM: That is so. There
is clamour for expenditure in Australia for
defence purposes. I hope the outlook will
be better in the near future, but it is cer-
tainly not bright to-day. Some people will
complain of the insufficiency of funds for
public works and other purposes. The Gov-
ernment must be prepared, however, to re-
duce as much as possible all wasteful ex-
penditure. Unfortunately, it does seem very
difficult to keep down expenditure of that
kind. One pleasing feature of the whole
situation is that the State Governments are
wholeheartedly supporting the Federal Gov-
erment in its defence policy. To what ex-
tent a State like Western Australia can
assist I do not know.

The Premier: It is assisting.
Hon. C. G. LATHAM: We can assist in

road making. After all, roads are valuable
for defence purposes. We can also encour-
age, by word of month and every other
means, our youth to join up in the voluntary
militia. I hope the Government, as well as
this side of the House, will materially assist
the Federal Government in that way.

The Premier: I do not know how we can
assist materially, but we certainly will co-
operate.

Hon. C. G. LATHAM: We ean assist by
talking to the young people and inducing
them to join up. The Federal Government
must have had information about the aggres-
siveness of some nntion or other, otherwise
this expenditure would not be taking place
to the extent that it is. We do not seem
to be able to spend the money quickly
enough, There is a clamour right through-
out the Empire for expenditure upon de-
fence.

The Premier: Throughout the world.
America is expending huge suis upon de-
fence.

Hon. C. G. LATHAM: I do not kniow
whether the Prime Minister bas taken the
Premier into his confidence.

The Premier: He has not.
Hon. C. G. LATHAM: The Prime M1in-

ister ought to give the head of the State 0or-
(rnment All information in hig I1os FtiOfl,
although It would not exper the Plremler to

let Die have the information. As I said, we
as a State can do very little. We can assist
to feed the people; but our trouble is to ob-
tain a market for the exportable surplus of
some of the commodities that we produce.
I understand that the £70,000,000 which the
Commonwealth Govern ment is eadeavourinag
'to convert is at present carrying interest at 3
per cent. to the extent of £46,000,000. The
balance is carrying interest at the rate of
four per cent. I presume that in the aggre-
gate the conversion will be at the same rate
of interest.

The Premier: There will be a slight sav-
ing. It will mean a saving- to the State, as
a matter of facet.

Hon. C. G. LATHA-AM: I do not know what
our proportion is.

The Premier: We will save about £1,000)
a year.

Hon. C. G-. LATHAMI: I have not looked
up to ascertain exactly what proplortion of
the £C70,000,000 this State is responsible for.

The Premier: Over two millions at 4 per
cent.

Ron. C. G. LATHAM: It is very pleasing
to learn that we shall not be called upon to
pay additional interest and that the com-er-
sion will actually mean a slight saving to us.
We have that consolation.

The Premier: We have £81,000 at three-
per cent.

Ron. C. G. LATHAMN: The estimated ex-
penditure of loan funds this year is
£1,108,000. There are only two years over
a long period in which the amount has been
lower, namely, 1930-31 and 1931-32. Last
year the amount was £2,315,000. TI]ere
will he expenditure in this State amounting
to £850,000 by the Commonwealth Govern-
ment for defence pupss How much of
that sum will he available for labour I can-
not say:. hut a lar-ge prolportion will be re-
quired for material. Certainly, a large
amount of money has been exvpended on the
Pearce aerodromue and upon Rottuest, where
quite a number of men have been employed.
Thus the money has been circulated in the
State. True, we der-ive very little benefit
fronm expenditure on g-uns and such like war
material. The expenditure of the additional
amount of Commonwealth money in this
State thlis year will materially assist to make
up the leewvay.

Regarding road giants, I understand that
at the eiul of last year the sum of £C114,000
remained unexpended. Last year's receipts
werevc C777.fl00. o tHant nditional money will
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lbe available from that source, thus materially
assisting to make up the difference. Then
last year we provided onl the Estimates the
sum of £215,000 for the new State vessel,
the "Koolama." I do not quite understand
why that item was placed on the Estimates
when we had arranged with some insurance
company to find the money. At all events,
that sum of money wvill not have to be
found this year. I cannot yet understand
why loan money -was appropriated when we
had mrade an arrangement with an insur-
ance company for the paymenit of an annual
amount, by way of lpremnium, to meet the
capital expenditure.

The Premier: We did not do that.
Hon. C. 0. LATHAM: Does the Premier

know what actually happeiied
The Prefflier: We made arrangements

with the National Debt Sinking, Fund to
issue bonds. It is very comiplicated.

Hon. C. G. LATHAMI: I understand we
took out a policy with ain insurance corn-
pay and have to find aii annual amnount
until the capital expenditure is paid off. Is
not that so?

The Premier: Yes.
Hon. C. 0. LATHAM1: Then we pro-

vided on the Loan Estimates an item of
£C215,000. The arrangements made wrerv
very complicated. I would have to get an
officer of the Treasury to explain what 11w
arrangement is. I am doubtful whether the
Premier understands it.

The Premier: I did know, hut I cannot
give the hon. member the information off-
hand.

Hon. C. G. LATHAM: I am aware the
arrngeentis very complicated and the

Premier could not be expected to have all
the information at his finger tips. However,
that expenditure will not be recurring and
so a saving to that extent will hie effected.
L-ast year we imported from the Old Coun-
try chassis for our trolley buises and also
overhead cables. I understand the steel
poles also were imported. That expenditure
also will not be -recurring, so that in the
aggregate we shall not be very far short of
the money that -was made available last
vear.

The Premier: There is always some
expenditure that the Government has to
meet each year.

Hlon. C. 0. LATHAM: I am talking of
the money that went right out of the State,
and from which the people did not derive a

great deal of benefit. I ati talking of cash
expenditure.

The Premier: We are always sending
money out of the State.

Hon. C. G. LATHAM!: For what reason
this year? I have looked through the
Estimates and can find very little other than
normnal expenditure. Of course, if we were
budgeting for a large expenditure oversean,
I could understand the Premier. There was
a big expenditure upon trolley buses, and
much of that money was spent in material
imported from overseas.

The Premier interjected.
Hon. C. G. LATHAM: I will telt the

House what has 4etuall 'y happened in con-
nection with the buses, because I travel in
them sometimes. Many of the passengers
that pat-ronised the tranms running from Ned-
lands through Suhiaco are now travelling by
the trolley buses. The congestion at
Broadway can be seen at any time. There-
fore, while trolley buses are earning a little
more, tramns are earning a little less. 1
believe the trolley buses axe better patronised
than are the trains. There are several small
items on the Estimates for tramnways and
State Shipping Service, but, of course, Dot
equal to the amounts provided last year.

A most disturbing development in recent
years which threatens to endsatger the con-
tinued successful operations, of the Financial
Agreement is the alarming growth of semi-
governmental borrowings. Loan raisings by
authorities possessing borrowing powers are
expected this year to reach the huge figure
of £10,399,000, as compared with £0,110,000)
last year, £6,315,000 i 1936-37, E4,600,000
in 1635-36, and £1,700,000 in 1934-35". These
figures indicate the rapid growth oF borrow-
ing for semi-goverlniental purlposes since
1934. We mnst bear in mind that the same
taxpayer has to pay the interest on that
borrowed money and there will be keen corn
petition for it. That competition must force
up interest. The idea behind the minds of
the Governments of the day when the Fin an-
cial Agreement was entered into was that
there should no longer he any competition.
Now we find the Federal Government going
on the money market and the semi-govern-
mental institutions doing likewise. They are
really Government-borrowing concerns under
another name. They go on the loan mar-
ket and leave very little money for private
enterprise. A good deal of the difficulties
in our private indnstries is due to the faRt



[ASSEMBLY]J

of the cwnpetition being so great between
the Government and semi-g-overnmental bor-
rowings that the industries are unable to get
the assistance they require, and they are
forced to appeal to the Government for help.
Farming should he quite a good investment,
even now, but it can not be a good invest-
ment because of the manner in which the
rate of interest has been allowed to increase.
We seem to be getting back to the had old
days when each Government was in com-
petition with the other on the money market.
T do not know whether it will be possible to
get any Federal Government to agree to
bring the sendi-governmiental bodies within
the Financial Agreement. When that agree-
ment was signed by the Commonwealth and
the State Governments it was never in-
tended that the semi-g-overnmental institu-
tins should le able to borrow outside the
agreement. At any rate, at that time they
never bon'owed anything like to the extent
they are doing to-day. The City of Sydney
or the City of Perth may have borrowed
money, but it was a trifle in comparison to
what is being raised at the present time, In
New South Wales money is being borrowed
to-day and old debts are being paid back
with it. The State is giving the semi-govern-
mental bodies a rebate to enable them to use
their borrowing powers. That Government
says, "If you borrow £2,000,000 we will
write off the debt you owe us." That is actu-
ally being done.

The Premier: I know there is some funny
business going on.

Hon. C. G. LATHAM: In a little while
wve shall find the senii-governmental bodies
going on the market for more actually titan
the Federal Government itself is raising.

The Premier: They are nearly up to the
Commonwealth borrowing figure now.

Hon. C. G. LATHAM: Yes, £10,000,000
as against £12,000,000. There should be
sonic understanding. I do not know where
all this is going to lead ns.

The Premier: And those semi-Governmen-
tal bodies obtain money at a quarter per
eent. higher interest.

Hon. C. G. LATHAM: There is a limit
to the interest that can be paid.

The Premier: Those bodies could not of
course float a loan at a rate of interest more
than a quarter per cent. higher.

Hion. C. G. LATHAM: It is purely a
gentlemnen's agreement, and we have no con-
trol over it. The unfortunate part is that the

various bodies borrow privately from insti-
tutions, and those institutions then find them-
selves in the position of being unable to lead
to Governments. If the money is advanced
to semi-governmental bodies it cannot be
loaned to the Government as well. I hope
there will not be any extension of the prac-
tice, and I trust that the Loan Council will
at no distant date take the matter in hand.
Our own State also is starting out in a mild
way to borrow. The intention is to raise a
loan of £800,000 for the purpose of building
a new hospital. Recently the Premier asked
for increased borrowing powers for the
Workers' Homes Board, and a little while
ago permission was obtained to borrow addi-
tional money for the provision of
terminal grain elevators. Really there
should be sonic borrowing authority.
That would be far better, and we would
know where we stand. So far, however, wte
in Western Australia have not violated the
agreement anything like to the extent that
it has been violated by the Eastern States.

The amount the Premier is asking for ip
as much as he can possibly get. The total
is £1,108,000 which represents a reduction of
£500,000 compared with last year's actual
expenditure of £2,315,000. The expenditure
on railways and tramoways is estimated at
£6280,000, as against £472,000 last year. This
reduction of £140,000 is anticipated because
of less expenditure on railway rolling stock.
Members from time to time have~ not hesi-
tated to criticise the previous Government
for its alleged neglect to maintain rollingl
stock in a state of repair. It is true that
that Government was unable to finance the
work during the depression period. I am
sorry the member for Kalgoorlie is aot in
his sent because he was complaining about
the belated -repairs that were still going on.
I suppose that when there is a change of
Government next year there will still be com-
plaints in that direction.

Mr. Withers: Everything will be fixed up
before ever you are returned to power.

Hon. C. G. LATHAM: The hon. member
had better not be too sure. It is strange how
members of Parliament seem to know every-
thing- I remember on one occasion a very
distinguished man was asked to become the
managing director of a big railway merger
in England. He was doubtful ahont his
qualifications to fill the position and whether
he would be able to accept the position; so
he went to a friend and said, "I have been
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offered an important job; how long do you
think it will be before I can qualify for it?"
The friend replied, "It will probably take
you three years with your ability, but I can
tell you of a short cut to it." The man who
had been offered the position said be would
be glad to accept the advice, and it was this,
"Get into Parliament and you will know all
about it in one month." All the critics in
this Parliament have acquired their know-
ledge in about the same space of time, and I
have no doubt all would be able to run the
railways more efficiently than they are being
controlled at the present time, I warn the
Government to keep the railways in a pro-
per state of repair because with a change
of Government next year they must expect
criticism even more severe than the
criticism they have hurled at us.
The present position is~ anything, but
encouraging. Early ii the session I
drew attention to the possibilities of
the position because of the low.% prices of
wool and wheat. Just fancy the Wheat
Pool advancing a shilling per bushel this
year! The present price is Is. ld, on a 4d.
freight basis. Last year at the same period
it was averaging 3s. 6id. So that -we are
down .50 per cent. I ami, of course, speak-
ing of the market value, not what the
people are paying.

The Premier: We are getting a lot back
from gold.

Hon. C. G. 1.LTHAM: I am not so sure
that we are not in for another lperiod of
depression because of the rapidly in1creas-
ing- price of gold. Our experience has been
that immediately gold advance., the price
of commodities goes dowmi.

The Premier: It is a good thing that we
have a lot of gold here.

fron. C. G. LATHAM: But we eannot
keel) our lpeople going on gold. I am an-
xious to see grold advanee as mnuch as pos-
sible, and 1 hope I shiall not he branded as
a& dismal johnny simply because I feel
doubtful about the future of the State for
another year or two. But we must look
at the problems ahead and try to steer
clear of the rocks. Unfortunately, it seems
almost impossible to avoid them. All the
same, I hope we do not have another period
of depression. Unfortunately, our prob-
lems -will be to get markets for our pro-
ducts. We know what the position of
European countries is in respect of credits.
Germany is fineacing her people, and is

levying, as we all know, heavy sums upon
the unfortunate Jews. I hope that the
Government will watch the expenditure.
It would appear that the railways have
returned to something like normal eondi-
tions, that is if the Premier's statement is
accurate and I have no reason to doubt its
accuracy. Additions and improvements to
opened railways are expected to absorb
£200,000 or £65,000 in excess of last year's
expenditure. I presume that money will
be spent in relaying and probably regrad-
ing of tracks. The current estimates make
no provision for assistance to settlers in
drought-affeeted areas but I notice f'roin
the paper that the Premier proposes to ask
the Loan Council for £E250,000.

The Premier: £150,000.

Hon. C. G. LATHAM: Yes; but with
the £100,000 provided from the excise duty
on flour a total of £C250,000 will be avail-
able. I hope that the £C100,000 provided
by the excise duty will be a grant to the
farmer exactly the same as the money ad-
vanced to the wheatgrowers. It should be.
Some hearthurnings will be created over
the distribution of this money. I aml
pleased to know that the Premier is ap)-
proaching the Loan Council for an addli-
tional stun. Victoria and New South Wales
have increased the amount set aside. The
Premier of Victoria, has introduced a Bill
asking- for £500,000 and I presunme there
will be no difficulty in his getting it. I
think every assistance will be given on
both sides of this House to enable the Gov-
ernment to help the farmer in every pos-
sible way. In Victoria there will be a
good deal of private capital available because
the farmers there are in a more solid posi-
tion. They arc more established and the
security of their property would be better
than is that of farmers in this State.

The Minister for Lands: All that money
will not be Spent in assisting farmers.

Hon. C. G. LATHAM: When I prepared
my notes last Thursday I was unable to dis-
cover where the money advanced to farmers
was coining from. Does it come from rev-
ernue or from loan funds? What I think the
Government is doing-and the Minister for
Lands should know-is this: It is using, Ag-
ricultural Bank capital. That is where I
think the money is coming from. It is not
shown in the report of the Agricuiltural
Bank.
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The Premier: We showed it as a revenue
item a couple of years ago, the amount
being £161,000. Then we gave sonic of it
back last year in re-advances.

Hon. C. G. LATHAI: There has been
an increased capital of £84,000 which the
Agricultural Bank has held in suspense in
a trust account. That has been used in ad-
vancoes, and repayments made have been paid
to the Treasury.

The Premier: We re-advanced that nionev
with some wore in order to give fuirther
relief. We gave £60,000 last year.

Hon. C. G. LATHAMt: Then it should be
shown in the revenue account. If the repay-
ment mrade from advances to the fnr-ners by
the bank are taken into revenue we should
show it as anl offset to the advances made.
I cannot see the amount in the Revenue
Estimates.

The Premier: Not for this veal. We are
adopting a different system.

Hon. C. G. LATHAA: What is being
done this years I would be glad if the Pre-
mfier would tell me.

The Premier; We are going to allow the
Agricultural Bank to take all the repay-
ments.

Hon. C. 0. LATHAM: The Premier has
deprived the bank of £84,000. He has said ,"We wvill take £84,000 f rom the trust account
and you can start de novo and we will let
you put these repayments in." We are
getting back to the old system.

The Premier: No.
Hon. C. G. LATHAM: Well, I hope we

are not.
The Premier: We paid £60,000 or £70,000

out of revenue last year.
Hon. C. G. LATHAM: You took it into

revenue first,
The Premier: Only sonmc of it.
Hall. C. G. LATHAM: I was speaking to

%in auditor not long ago, a man w~ho is re-
lpitted to be one of the leading auditors in
the State and he told me that from the
figures available it is impossible to uncle,-
stand Governmental accounts.

The Premier: He told niu, that also.

Rton. C. G. LATHAM: I agree with him.
I have perused the Auditor General's re-
port, Public Accounts and our Estimates
and I cannot balance one with another. I
cannot get a full appreciation of the cash
financial position of the State. Even from
the quarterly statements it is most difficult

to obtain the information one seeks. It was
impossible to ascertain the total amounts
actually advanced to farmers last year and
the total repayments made.

The Premier: We estimated we would have
to pay £140,000. Instead of that we had
to pay £160,000.

Hon. C. G. LATHAM: So you had to
find £20,000.

The Premier: More than that. We ex-
pected to get £E120,000 and we received only
£100,000.

Hon. C. G. LAATHAM: Sonic of this
money is advanced through the Industries
Assistance Board. Where are the repay-
meats made?

The Premier: Into revenue, if there is
sufficient to liquidate the liability. Unfor-
tunately there was not last year.

Hon. C. G. LATHAM: Is the money re-
advanced through the bank?

The Premier: Through the same channel
-the T.AB.

Hon. C. G. LATHAM: Very well. I sup-
pose we shall get some information even-
tually.

The Minister for Lands: The main thing
from your point of) view is that the farmers
arc getting some assistance.

Hon. C. G. LATHAM: That does not
satisfy me. I want to know bowv the ac-
counts are balanced.

The Minister for Lands: You cannot be
critical and demand assistance also.

Hon. C. G. LATHAM: As a public ma"t
I have a right to know where the money is
coming from and where it goes. It is no
use for the Government to attack past Gov-
ernments for doing certain things over a
long period, saying "We will clean up
matters" and then to get hack to the bad old
system. I believe we arc getting back to the
old system. The Premier has stated that the
Covernment is going to allow the Agricul-
tural Bank to take this winier into
a trust account and re-advance it: from
that trust account. That was what was
done previously. A credit was obtained
from the Treasury for the amount of interest
due and not paid, and in reality' there was
no money. Then we found ourselves in the
position of having to wvrite off large sums.
i am not very critical because I am aware
of the difficulties the Government is experi-
encing, but I think we al-c expected to har-
bour our resources. We are taxing the
people heavily. We are getting from them
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mnore than ever by way of taxation and we
are loading them with still greater debts.

The Premier: The Lands E'stimates show
that £103,000 was transferred to the A\.gri-
cultural Banik trust fund.

Hon. C, 0. LATHA3[: That is on the
Loan Estimates.

The Premier: No, on the Lands IDepart-
mont Estimates.

Hlon. C. G. LATHAM: Yes, hut the Pro-
mnier knows what that is for. That is for the
Minister for Lands to pay the unemployed
to clean uip the group settlement blocks,

The Premier: That money is from Loan
f unds.

Hon, C. 0. LA'rHAMI: 1 think the Pre-
inier will find that that is not so. A lot of
that money will go towards cleaning uip the
group settlement blocks. Surely fresh
money is not going to be advanced for that
purpose. For the past three years the
.amount shown on the Estimates in that eon-
neetion has been money used for maintain-
ing improvements on abandoned properties.
I am very surprised to hear that money for
such purposes is coming out of Loan funds.

I have referred to the national debt. The
State debt is £E203 4s. 7d. per bead of the
population. On top of that there is the
Commonwealth debt which works out at £56
12s., or a. total of £259 16is. 7d. per head of
population. If one takes into consideration
the liability of a man with a wife and two
children-thiat is what the Arbitration Court
t-onsiders an average family-one finds that
such a man has to shoulder a burden of debt
amounting to no less that £1,039 6s. 4d. The
Government is desirous of relieving a certain
numbenr of people from taxation. Thus the
load placed on other people is exceecdingly
high. Xt. is v-ery necessary' that we should
increase our population. Every year, unfor-
tunately. we are increasing the indebtedness
of the peole, and there is not a correspond-
ingo increase of population. I do not like
to say, . "Open the doors and bring every-
body in." That would not be a wise policy.
The Australian Governments should get to-
gethier. I think it would be wvorth while for
the Premiers to have a conference with the
Commonwealth Government and arrive at
-some understanding as to what mig-rants 'we
should encourage. There are some Govern-
inents in Australia expressing their pre-
paredness to accept migrants. but migrants
dta not alway-s remain in the Statesi to
which they are brought. They can come to

tnis State. The result is that very often we
receive a foreign element when we would be
very muck better served if we brought people
to Western Australia from British Do-
minions.

The Premier: We arc not getting any now.
The departures of Britishers: are g-reater
than the arrivals.

Hon. C. G. LATHA M: That is so, and a
lot of foreigners are coming here. I believe
there are many peop~e in the Old Country
who are desirous of giving their Younger
folk an opportunity to mnake good in this
land and they have money which they- are
prepared to invest iii sending them to West-
ern Australia. I do not want to see the
gaites throwrn open for everyone to come in,
but the time has arrived] when we should get
tog-ether and see what it is possible to do
on an Australian basis. That would help)
us to reduce the indebtedness per head of
the population and it would he our host form
of defence. The weakest link in our de-
fence is our small population. What
earthly hope have we of defending a
country with such a coastline as ours if a
foreiku nation desired to tran-sfer its, troops
here9 We have no0 hope at all. We might
1)0 able to stave them off with a few aero-
planes and our small navy, hut our defence
could not last long. We should g-ive con-
sideration to a sound s -ystemi of migration
and endeavour to ascertain whvther it is
possible to encourage young people with
money to come to this country.

The M1inister for Agriculture: Wt, need
bigger families.

Hon. C. G. LAT-HAAM: Unfortunatelv,
people are being educated in the other dire-
tion. Some churches are doinge their best
to discourage people from adopting bir-th
control. 'Morally it is a pretty low down
thing. We have a heritage of which we
should he very proud indeed, hut unfor-
tunately too few peoiple accept the re-
sponsibility handed d]own to theni. Japan
demands an outlet for her p~oplaltion. 'We
have been furnished with free copies of a
pamphlet, lpriced at l6d., showing- the vri-
oius possessions acquired by Britain during
the last few -years and, in contrast, the small
areas acqluired by' Japan . JTapan, the
pamphlet slates, wants only to educate the
Chinese.

The Premiier: With Japanese culture!
Hon. C. 0. IjATHAM,%: 11wTh

pamphlet shows by graphs the increase of
JIapanese population. Japan will n1ot have
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birth control, which is her only alternative
to expanding her possessions. That deci-
sion is a challenge to uts. The paniphlet
is well worth reading. ft is a Japaneie
production. I feel sure the Premier has
recived a copy, since one has been sent to
me.

If disturbing information has reached the
Commonwealth Government, we here must
bear our share of defending Australia. The
easiest and best way to do that is to in-
crease our population. I remember that
during the last year I sat on the Treasury
bench, the Premier said, "We will not take
any more children; we will not encourage
any more migrants to come here."' I am
gla to say the present 'Minister tor Lands
subsequently admitted the number of child-
ren I wanted to have admitted. Thlat was
when he became -Minister for Lands again.
We should encourage young- people to :omne
to this country. It is good for them, and
good for us. I have no fault to find with
the Government's policy in that respect.
However, we when in office were criticised
unjustly by the present Minister for Works.
Nevertheless, the children of the Fairbridge
Farm School were admitted. I know it is;
difficult to make colonists of adult,,
especially those of advanced years. But
migration is a wonderful opportunity for the
young. Western Australia, unfortunately, :-s
often judged by the misfit migrants. Nothing
is ever heard of the large number of people
who have migrated to Australia, have been
absorbed in the Australian lpopulation, and
have become useful citizens, just as good
citizens as the Australian-born. I do not
want unemployed of the Old Country with
no capital to come here. Thev somi be-
come digruntled and want their fa res homne.
But in the Old Country there, are' many
people who -want to give their families a
ehiaiic and hare capital behind them,
Britain is a very rich country. When the
Sews wanted money to assist their people to
mnigrate from Europe, the money was raised
at once. Thbrec millions were raised in
En'Agland, and two millions in Anieric..
While I do not want to see groups of
loreignDers here, I realise that we cannot
keep our- doors closed permanently, because
of the challenge at those doors. I offer no
criticism of the Government's, foreigni policy'
for the present. The Government has got
down to less than £2,000,000. It will hav e
some difficulty in getting through, and I. do

not think the problem should be made mnore,

MR. MARSHALL (Murchison) [8.34]: 1
symnpathise with the Leader of the Oppo-
sition, who apparently is developing fears
as to what may happen within the next 12
months or so. lHe informs uis of certain
indications, Everything points to the need
for reconsideration by those who own and
control credit. On the horizon is a stock-
taking in which Australia will not be missed
any more than it was missed in 1930. This
is due to the orthodox method of financing
conntries. We hear a great deal about infla-
tion when a proposition is wade for the
financing of a. national work by the Com-
monwealth Bank debt free. Those who own
credit and control the issue of credit imme-
diately cry out that that is inflation. Where
is the line of demarcation drawn between
inflation and non-inflation as regards credit
issue? Members will recollect how Messrs.
Scullin and Theodore tried to linut £18,000,000
on the market to be available for the uise
of the Commonwealth. All who could pull
strings in the political arena set out to in-
form the people that Australia was on the
verge of a financial precipice, and that if
M1essrs. Scullin and Theodore's prcoposal was
carried out financial disaster would follow.
The point is that that money was to be debt-
free money. That was the feature which
caused the money monopoly the gravest con-
cern. If credit or money is issued free,
that amounts to inflation immediately!T Yet
sin ce Mr. Theodore went out of office, many
il'Ions more have been issued, hut not

debt-free. They hare been issued by banks
ais a charge on the community. That, of
course, is not inflation at all!I As pointed
out by many authorities, the owners of
credit have been iii control for the best part
Of a century. By controllinms all moneys and
credits, and leading the people to believe
that the mythical basis of gold should be the
basis of currency control, they hare main-
tained their position. But it- is neither gold
nor Currency that confronts us. nor do those
factors bring on us the uolossal burden of
debt. That insupportable ltumdrim is the re-
stit of the present system of credit control
alone. The £1,700,000 which our, Trea-iurcr
proposes to borrow he will not receive in
the form of legal tender, but will get credit
to that amount issued to him by banks. In
return he is to pay 2 pem- eent, interest.
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.Memnbers could not idividually live upon
the same basis as Governments and semi-
Governmnents. If an individual endeavoured
to maintain his homie in reasonable comfort
and found it essential to borrow all the
muonecy required to maintain that standard
(of living, be could not exist for many years,
lbut would soon discover that these who con-
trolled credit or money would refuse him
any further accommodation. Therefore he
cIould not exist upon such a basis. The only
reason we As a .State can exist is that every
G'overnment is prepared to tax its people.
The people are now being taxed to the limit
of their capacity. I would worship and
idolise the Treasurer of this State if he
would argue as forcibly at the Loan Council
and on the public platform and in this
Chamber for the return to the State of its
sovereign right, now held by the banks, as
lie fights here for his taxation measures., Re
will not yield a penny of the income tax,
yet he never realises the effect of having to
go cap-in-hand to borrowv from private in-
stitutions credits which rightly belong to the
people. I agree with the Lender of the
Opposition that the time is not far distant
when a repetition of what happened in 1930
miust take place. Under the orthodox miethod
of debt financing, banks, create periods of
inflation ajnd periods of deflation alternately.
Economists are pleased to term this "the
trade cvcle," just as though a given number
in a community would require more clothing
or more house s in one given cycle than in
another. On the average people will, if they
can, consume the same quantity of goods and
services in a like ratio each year. Trade
cycles are a delusion. There is hank-created
inflation for a. period, after which the
credits issued reach a danger point. Then
thle issue of credits is stopped, loans and
overdrafts shrink, and a period of deflation
ensues. When Sir Otto Niemeyer and Profes-
sior Copeland and other alleged financial
experts mnade certain recomnmendations to the
Premiers in 1930, they knew full well that the
effect of carrying out their recommenda-
tions would be to bring about stagnation,
poverty, unemployment and all the other
,evils accompanying a shortage of purchas-
ing power. The point is that there had to
be a stocktaking and a lowering of the stan-
(lard of living. The first objective was to
instil fear by telling all Australians that
we were on the verge of? collapse and that
nothing hut staTrtion would confront us

unless we submitted to the bankers' policy
-thousands of Australians would die.
They put fear into the hearts of the people;
they tickled the passions with patriotic ut-
tersances, and thus got thle people to agree
to A, lower standard of living. I suggest
to the Treasurer that even to-day, quite
unconsciously, he is giving effect to the
Premiers' Plan. He is doing their hid-
ding, because he has no alternative. He
Cannot give effect to the policy that raised
him to the Treasury bench, because govern-
mnent is finance and finance is government.
Reginald McKenna has told the world that
thle people flint control money controls Gov-
ernments, and Governments bold in the liod-
low of their hands the destinies, of the people.
The policy we have before us is not that of
the Treasurer-I refer to the policy of
part-Lime employment, the thousands un-
emnployed, the lack of hospital accommoda-
tion, the deplorable condition of roiling
stock, the had state of repair into whi ch
tile public institutions have drifted, and
the economising and saving all round to
pay interest and sinkingv fund. I intend to
draw attention to sonmc figures I have here.
because they arc illuminating. They can
be checked uip with the Year Book and
will ho found to he correct. The y show the
deplorable state into which we are drifting
and in which we are permitted to continue
,without protest. It is agreeable to know
that some members in the Federal arena
are beg-inning to attack-, but Treasurers, no
matter whether it be this Treasurer or some
other, will always use the same argument,
the argument that reproductive works arc
all right and that loan moneys are being
spent on those reproductive works. We
have our sinking fuand for the liquidation
of our national debt. But let us see how
much progress we have made with the
liquidation of thle national debt. In 1860,
our loan indebtedness was £12,000,000:. in
1870 it was £C25,000,000; in I88 it was
£50,000,000; in 1890 it was £135,000,00;.
in, 1900 it was £197,000,000; in 1910 it was
£2-58.000,000: in 1920 it was E778.000,00;
in 1930 it was £1,1157,000.000, aiid in 19:37 it
-was £1,262,000,000. No less a sum than
l0s. 6id. out of every pound collected in
twation i's required for the payment
of interest on1 the money we owe. I
syipathise with any Treaslurer- who has
to find that sum of money. The figures; I
have quoted show that the national debt
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just about doubles itself in every tenl years.
We have reached breaking- point, or we are
very near it; but it is dillicult to say what
the People will put up with so long as we
go the right way about it. First of all
instil fear into their hearts, and then tickle
their ears with nice statements about sacri-
flees by all, and in the long run they will
agree to make the sacrifices, just as those on
the Government pay sheets to-day are doing.
Those are the people that are carrying all
the sacrifices the whole of the time. The
period is not far distant when, if we do not
have a change in our monetary policy, we
shall have to impose still further financial
emergency taxation, and we shall no sooner
have that form of taxation understood than
it will be found necessary to still further tax
the people, and the poor will have to con-
tribute their quota. And we sit here year
after year and pernit a gross criminal im-
position to be put upon us by private in-
dividuals! The Banking Commission, which
could never have been said to be socialistic
in its composition, or to have Labour lean-
ings, even now has reportedl that the Cons-
monwealth Bank can issue credits to Giovern-
ments. But there is no effort on the part of
any of the people's representatives to give
this publicity. The interest bill onl the
national debt comes to the staggering figure
of £110 per minute of every day of the year.
That sum of money has to be found to'pay
interest, and interest alone--not sinking-
fund and exchange. Exchange is another
manipulation of the banks for the advantage
of the banks. I want farmers' representa-
tives to take notice of thesze figures. On the
occasion of the Sussex by-election, thle Leader
of tile Opposition Was guilty of inisrepre-
.entation. Let the Leader of the Opposition
hold his political views; no one beg-rudges
him those views, but he should not trv to
make the people believe that it is the Lab-
our Party that is keeping his electorate poor.
Let us look at the countries where Labour
has never been heard of, and see what the
position of tile farmer is there. It is simply
deplorable. The farmers are serfs, as they
are in Western Australia.

Hon. C. G. Latham: They are pretty had
in Russia.

Mr. MARSHALL: They arc bad every-
where. I do not know that thle people there
do not admire dictatorship; when political
authority is concentrated it canl be hiandcled
mnuch better. I conclude that money power

would prefer dictatorship to alleged demno-
(racy.

Hon. C. G. Latham: Like this one.
Mr. MARSHALL: Yes; there is nothing

resembling democracy here.
Hon. C. G. Latham interjected.
Mr. MARSHALL: Does any member re-

ceive instructions from his electorate ?
Rion. C. 0. Lathamn: Yes: Labour members

from the Trades Hall.
Mr. MARSHALL: There is no member

of Parliament who gives a tinker's Curse
about his electorate.

Mr. Seward: Speak for yourself.
Mr. MARSHALL: I have never heard

any protest about it. We have been cunning
enough to try to make the people believe that
a change of Government will alter the posi-
tion, but we know that can never be. What
I am complaining about is that members
opposite talk about farmers' representation.
I am consistent anad I do devote my time to
attending to the requirements of the people.

Mr. Patrick: We got no support when
we tried to deal with secured debts.

Mdr. MARSHALL: Agricultural Bank 9
Mr. Patrick: No, rural relief.
M1r. 'MARSHALL: What effect will that

haveI
Mr. Watts: It might have some effect.
Mr. MARSHALL: Just the same as the

proposed flour tax. I am told that that will
be equal to 6d. per bushel of wheat to the
farmer. It will be nothing of the kind. It
will be 6d. per bushel but not to the farmer.
It -will go to the banks for the mortgages.
It will only stabilise the farmer's debt and
prolong his anguish and misery. We can
never give proper relief to those people
until we bring about some change in our
m~onetary p)olicy. The Leader of the Oppo-
Mt ionl earlier in the evening spoke about
tile borrowing-s by semi-governmental
lodics. Dloes he k-now that for every s.
paid by eonl. Iumers of, say, electricity, 4s.
is needed to pay interest! The Leader of
the Opposition told us that this -year those
semi-governmental bodies were raising be-
twveen them over ten million pounds. Those
bodies bring that credit into circulation
aInd the people then arc taxed to the extent
of 4s. for every 59. that is borrowed for
the payment of interest. The enormous
sum of Is. is left for the purpose of carry-
ing out repairs, maintenance and additional
works! This should interest the Leader of
the Opposition and the member for Avon.
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For every bushel of wheat produced by
the farmer is. 6d. is required to pay the
interest bill.

Mr. Boyle: In Australia?
Mr. MARSHALL: Yes.
Mr. Boyle: That is not right.
Mr. MARSHALL: There canl be no doubt

about it. If the representatives of the pi-
mary producers would give the rmers
these facts, and tell them why these obliga-
tions are cast upon their shoulders, they'
might be able to take the necessary action
to relieve themselves of the burden.

Mr. Warner: Show us how.
Mr. MARSITATJL: We can never obtain

any reform by sitting idly and watching
things. We can only get it by advocating
it and fighting for it. When the member
for Mt. Marshall (Mr. Warner) and others
join forces with me we can give full pub-
licity to the tyranny that is imposed upon
the people, and tell them of the falsity of
the basis that brings it about. Then we
shall get somewhere and give the people
some relief. The credit issued by banks is
not based upon currency, but primarily
upon the oapacity of the country to pro-
duce goods and services and consume them.
The primary producer sets down the basis
upon which this credit is issued, but when
we want to utilise it for public purposes we
have to pay interest on the loan to the
banks, and give a guarantee that some day
and somehow we will repay the full amount.
Not one penny of the hoank's money has
been contributed. A bank mierelyv issues
credits. It is interestingF to read the auithor-
ities on this question.

Mr. McDonald: Have vou got McKenna
there?7

Mr. MARSHALL: Yes. I wish the hon.
member would take him more seriously.
He is chairman of the Mlidland Bank of
England, has been a member of the Ex-
chequer, and is an undoubted authority' on
monetar ,y reform. No one ean speak with
more authority upon the intricacies of
monetary manipulation. Tie is neither
socialist nor- Lahbourite. T-e tells thle truth
and lets the people know whla t is crushiril
them.

The Premier: But hie does not tell yoll
how to get out of the difficulty.

Mr, MARSHALL: He does. I quoted
his remarks some years ago showing howv
thle people could get out of the difficulty.
He stated that if some other countryv ex-

perienced this trouble wre would quickly
tell it what to do. When it concerns us we
hesitate. He tells us all about it. Evidently
the Premier has not studied his works.

The Premier: I devote n lot of. time to
this question.

Mr. MARSHALL: I have here a book
giving McKenna's own words. The Treas-
urer, when introducing the Estimates,
poinlted out that the only credits raised
abroad ivere for the "Koolania" and( one or
two smaller matters. The Leader of the
Opposition interjected that all this was not
new money. He implied that bevause a loan
was being raised within Australia it was
not new money.

Hon. C. G. Lathamn: Who said that? I
dlid not say it.

Mr. M1ARSHALL: The Leader of the
Opposition will find that when the Premier
was pointing- out that the bulk of the mioney,
£1,600,000, was being raised inside the Com-
monwealth, hie said that it w-as not flew
money.

Hon. C. G. Latham: It is all raised within
the Commonwealth.

Mr. MARSHALL: The Premier said some
small matters, including the "Koolamna,"
wvere being adjusted abroad. The Lender
of the Opposition interjected that it wns not
new money. He implied that because it
was being raised within Aus tralia it was
old money .

Hon. 0. 0. Latham: The interj--tion was
wrong. It is all new money.

Mr. MARSHALL: Without it we would
have a repetition of wvhat occurred in 1930.
[ndustry- only pays out as mud, in wages,
salaries and dividends as will purchase the
groods it produces. That is accepted by all
the latest writers on monetary reform. If
we do not get new money into circulation
by the issue of credits, industry becomes
stagniant. We experienced that' in 1980.
The Leader of the Opposition has told uts
of the small amount of loan money his Go-
erment had to spend. The whole State
wsas almost at a standstill. Every institu-
tioni available to the Government, such as
the Immigrants Home, Blaekboy 1-ill, etc.,
was filled with unemployed. There was no
mioney. Had industry sufficient money with
which to consume what it produced we
would not require any loan money, but that
call never be. What applies to one factory
applies to all. The Premier desires to
slpend loan moneys not on public works as
lie has been doinir, huit to give credits to
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private individuals to enable them to estab-
lish factories, install. machinery, etc., with
a view to fostetiug secondary industries.
I warn him to be very careful.

The IFremier: Certsinly.
Mr. M %ARSHIALL: The establislunent of

a factory to-day wvould provide purcbasing
power for those who would consume the
goods that other factories were producing.
Professor Copeland spoke correctly for once
when lie said we must stimulate investments
to remove 20 per cent, of the goods pro-
duced to-day. The money must continnall;
go round. Every pound that goes back to
the banks isa debt cancelled, and that money
no longer goes out. A pair of boots is p)1o-
duced. A squatter grows the beast from
which the hide comes, a tanner tans the hide,
the article is sold and paid for, and the
money goes back to the bank and the debt
is cancelled. If new money is not continu-
ally broughit in we shiall have a repetition
of what occurred in -1980. Members may
smile whilst children have empty stomachs.
We can say what we like concerning ex-
penditure by the Government. That will
not help the prospective mother, nor feed
nor clothe her. That will not assist us to
eradicate the evils of malnutrition that the
children are suffering from to-day. We shall
never bring about an increase in the popu-
lation of the State by this kind of thing.
The mnember for Subiaco deplored the de-
dine in the birth rate. What a happy' land
for prospective parents to live in! How
dreadful for them to think they are about
to have an addition to the family having-
regard for the condition in which the state
now is.

Mr. Styants: Our young people cannot
even get work.

Mr. MARSHALL: Many of our lads have
never done a days' work, and yet we can
find 41/o million pounds for interest. The
money monopoly must get its pound of flesh.

Mr.f Needham: And we can spend 11 mil-
lions on a battleship.

Mr. MARSHALL: This reminds me of the
Premier's idea of prosperity. Wheat is
down practically to zero, and almost every
other primary commodity is at the same
level. Our primary products are being sold
at less than the cost of production. Is that
prosperity? France is verging on a revolu-
tion, and in Eng'land and America unemploy-
ment is increasing rapidly. It will be our
turn nest. For years I have been trying to

gt members to see wvhere we are heading.

I am not giving my owfl opinion hut the
facts are set out for us by authorities. It
is the opinion of those who have made a
careful study of this position, and] are the
recognised authorities upon it. It is no use
complaining about the Premier. He does
not give effect to his own policyv. He is not
allowed to do so . The policy is dictated to
himi by the financia] oligarchy, lie cannot
move one step outside that jurisdietirn. I
face thle future with a great deal of concernl
and do not like the look of things-. Ti'e
L eader of the Opposition was pessimnistic .
F'or rhree years 1, too, have been voicing my
opinions onl those subjects. Some day I may-
be able to read in "Hansard" what has actu-
ally occurred. Obviously the crash mnust
comie, for we cannot continue under the pre-
sent systemn. Why should people be allowed
to commit suicide and murder each other, to,
be ill-fed, ill-clad and ill-housed because we
are not able to tackle the real cause of our
ills? -No one wants to tackle it. During
the war in the face of an enemy- we shot the
man who displayed conspicuous cowvardice.
We did not hesitate to do thatf when he
shbrank from the foe, huit in times of peace
we lift the man to the highest position in the
Commonwealth of Australia. We will not
tackle the problem beause it disturbs the
mloney powr, anti the Press and others may
attack Governuments beca-use of their actions.
Rather will thely continue the deplorable
state of aiffairs we see arouind uis when in the
midst of plenty, innocent children have iii-
suffcient food. Those who are producing
cannot secure, a price for their commodities
that will enaible them to enjoy a reasonable
standard of comfort. At the same time.
many thousands for want of the commodi-
ties so produced are living in a state of po-
%rerty. We cannot expect to effect a change
until we take control of our own credits. 'We
cannot expect any reform to he of material
benefit until currency equates the possible
capacity of the couintry to produce commo-
dities. for the consumption of which ade-
quate arrangzements can be made. If West-
ern Australia. could produce £500,000,000
worth of goods and services, credit to that
ttmount could Ile arraniged adeuvln

purchasing power given to the people. Until
we do that and tell the banks to stand aside
as they have had their day , uothiaz will even-
tuate. We must set the bainks aside for,
in their time, they have done nothing but
cause misery, suicide, murder, degradation
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,and poverty. Let us set them aside and
build up a good healthy community through-
out a country that is capable of jpiodlucing
in abundauce. I ask members to take heed
of the authorities that have written on this
subject. and ascertain whether it is not pos-
sible for us to build up our State aloug the
lines I have indicated and permit the banks
to lend their own money if they desire, but
not to make use of the credit of the country
for profit and gain, which has been thel
method for the past hundred years, during
which those institutions have demanded the
payment of interest on the strength of the
credit of the country.

MR. SEWARD (Pingelly) (9.17]: In
view of the Premier's remarks when intro-
ducin g the Loan Estimates, and particularly
when hie dealt with the question of water sup-
plies, I deem it necessary to speak at greater
length titan I had intended. Before I deal
with that phase I wish to mention a state-
mnent made by the Minister for Works to the
,effect that the only really active support
accorded the department rgarding the In-
vestigation of the water supply scheme had
been through the editorial columns of the
"'West Australian." That statement was not
correct. The member for Katanning (Mr.
Watts), the member for Williams-Narrogin

(M.Doney), and I have asked questions
both inside and outside the House as to when
the report on the water supply' scheme for
the Great Southern districts might be ex
pected. From the Minister's replies in the
House, I camie to the coneinsion that the
scheme was one of considerable magnitude,
and that was also suggested by the Premier
when he spoke the other evening. If I am
wrong,$ the other members I refer to may
give their points of view, but T was satisfied,
from the statement made by the Minister,
that no good purpose could be served by pes-
tering him with useless questions or advanc-
ing other proposals.

M1r. Watts: That is; quite correct.

Mr. SEWARD: I was satisfied that the
proper steps were being taken and that the
Government and its officials were doing
everything possible to f urther the investi-
g-ation and submit a report as soon as pos-
sible. For that reason I accepted the state-
tnint of the Minister and, when speaking of
the matter at gatherings in my electorate, I
put thant aspect before themn. I said,

"Although you are anxious and waiting to
hear something, I am convinced that the
Government is making the necessary investi-
gations, and that in due coarse we will re-
ceive a report. Wait till then and we can
discuss the report. We canl then see whether
it is possible to criticise it and submit other
views." I assure the Minister for Works
that if he is in any doubt about the feelings
of the people in the Pingelly district, and
he requires a score of deputations to con-
vince him on that point, I can bring half
the town along and leave him in no possible
doubt that the people are anxious to have
the benefit of the scheme as soon as possible.

The Premier: But what about the finan-
cial side of the problem and the economies
of the proposition?

Mr. SEWARD: I realise that finance has
a good deal to do with the proposition. But
silence on our part is not to he taken as
indicative of lack of interest.

Mr. Doney: There has been no silence onl
our part.

Mr. SEWARD: When the report is avail-
able, I can assure the Minister that its con-
tents will be thoroughly examined and he -will
receive all the constructive criticism we may
deem necessary. He will not he left in ally
uncertainty as to the attitude of the Pingelly
people. As the Premier does not appear to
have grasped the fundamentals of the
scheme so far--

The Premier: Which scheme?

Mr. SEWARD: The scheme to provide a
water supply for the towns in the Great
Southern, I shiall deal with the matter in
greater detail than I had intended. I will
leave the position at Katanning and Narro-
gin to be dealt with by the members con-
cerned. The water supplied at Pingelly eon-
tains salt to the extent of about 600 grains
per gallon.

Hon. P. DI. Ferguson: Is it stock water?

Mr. SEWARD: The water cannot be used
on gardens or for household purposes. Stock
will not drink it. Consequently the only use
for which the water can be used is for the
flushing of septic tanks and so on. For all
practical purposes, the water supply, apart
from that consideration, might just as well
be cut off. I have had to request the Agri-
cultural Department to send an expert down
to advise what can be done with the bowlfing
green because half the grass has been killed
throug-h the application of the water. There
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is nothing that is not known about the dele-
terious effect of the water from the Ping-elly
scheme. The financial aspect has a consider-
ale bearing on the problem. The Pingelly'
scheme was installed at a cost of £9,000, and,
further capital expenditure has been incur-
red bringing thle total to £11,031. The aeen-
inulated deficit on the scheme totals
£9,547, so that instead of costing £C9,000, the
capitalisation of the scheme is now £20,578,
for the expenditure of which we have a sup-
ply of water that is absolutely useless.

The Minister for Railways: When was the
scheme installed?

31r. SEWARD: T could not say, hut
p)ossibly in 190.3 or 1905. The de-
partnment has known' of the position for
many' years, and I have just outlined it ngain
because I do not think the Premier has a futll
grasp of the details.

The Premier: I know that it is a big
thing.

'Mr. SEWARD: Pingcelly is not an isolated
instance. At Katanning the water supply
has been seriously curtailed in the catchment
area through the encroachment of salt.
Beyond making that assertion, I shall not
touch upon that phase. A few nights ago
the member for Swan (Mr. Sampson) in
r*equesting~ water supply facilities in the
hills district made the statement that the
various country schemes showed a. profit of
£9,989 last year. He did not exercise great
care in taking out his figures, or he would
not have made such an absurd statement.
Instead of showing a profit of £9,980, the
29 country schemes involved disclosed a total
loss of £71,919 on the operations during last
year. The member for Swan arrived at his
figure by totally disregarding the interest
aiid sinking fund payments on the capital
expenditure involved, namely* , X1,638.168. To
anyone having the welfare of the State at
heart, the necessity to call a halt to isolated
.schemes that have entailed a loss of £71,910
in one year, in favour of a more compre-
hensive scheme, will he obvious. For years
lpast wye have been advocating the abandon-
went of the isolated schemes and the pro-
vision of a comprehensive scheme for the
supply of the towns concerned in the Great
Southern areas. When speaking the other
night the Premier mentioned the rainfall in
that part of the State, and seemed to be of
the opinion that the insufficiency of the rain-
fall had given rise to the water problem

an the Great Southern railway. That is.
jar from being correct. Past experience has
proved conclusively the titter impossibility
of impounding water in earthern reservoirs
iii the Great Southern areas without the
wvater becoming salty. That is the trouble
vt Katanning and the old Wagin scheme
had to be abandoned for a like reason. Water
cannot be conserved there as in the hills.
Wherever water is impounded, the salt is
drawn to the surface and naturallyv affects
lie su ppl ies. That is the position through-

out the Great Southern areas and repre-
sents the reason why we support the comn-
prohensive scheme for wvhich wvater would be
drawn from the hills districts. The Premier
rather indicated that the scheme was to
eniable the farmers to carry more stock. For
lay part. I do not think the scheme will
result in the farmers being able to carry
one more sheep or one additional head of
cattle. Tn nearly every instance the farmer
has his own water supply, which lie draws
from soaks and wells. Generall lv speak-
in-, farmers do not constiiuct 1,. as there
:it all. As the wells have benn 1)ut
dlown at considerable expense. the tjue -
lion of rating naturally concerns the
farmers wvho are so situated. There may be
isolated instances of farmers who are unable
to procure their own wvater supplies and will
have to take adv~antage of the big- scheme
or wvhiceh the ' will 1)0 expected to pay

rates. As the ordinarv farmer will have his
own water supply, he will not require to use
the scheme that must be installed in order to
supply the various towns. Another point is
that Wagin has a rock catchment scheme
finite suitable for the requirements of the
township, but no other centre along the
Great Southern line is similarly situated.
That particularly applies to Brockton and
Narrogin in which areas there are practically
noe dams; at all. In the Pingell - district we
have several rock eatchnients but we have no
holding ground where the water could be
impounded. The provision of a concrete con-
tainer of sufficient capacity to eope with the
reqtuiremnents for six months of the year
would be out of the question. In the cir-
cumistances the rock eatchments are useless,
although we have investigated every possible
alternative. The only feasible scheme is to
bring the water from the hills by means
of pipes. The other night the Premi. er when
referring to the proposed new scheme for
the supply of the Great Southera areas
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said that it involved a problem affecting
the towns in the Great Southern and east
of the Great Southern railway at a cost
that the people concerned could pay, hav-
ing indicated, that in the investigations
made so far the proposal is to supply an
area extending from Guowangerup in the
south up to and including Lake Brown and
Dalwallinu in the north. I do not want
to refer to the area north of the goldfields
pipe line, because 1 do not know anything
about it. No doubt their water require-
ments may be urgent; but it does appear
to ije to be an extraordinary proposition
to bring water from a reservoir west of,
say, Narrogin-or between Narrogin and
Wagin-to flalwallinu, a distance of at
least 250 miles, when it is necessary to
cross over the goldfields pipe line after
travelling about 150 miles. I would sug-
gest that the engineers, before they con-
clude their report, give serious considera-
tion to the question of ascertaining whether
another supply may not be obtained in the
hills or close to Mundaring which could be
used to serve the country north of the gold-
fields pipe line.

H~on. P. D. Ferguson: The scheme is to
link that district up with the Mundaring
supply.

Mr. SEWARD: I am not an engineer,
but I do not regard it as right that water
should be drawn fromn Collie to supply
a district north of the goldfields pipe line.

The Premier: You do not quite under-
stand the matter. The member for Irwin-
Moore has a better knowledge of the
scheme.

Hon. P. D. Ferguson: The water for the
district north of the pipe line will be sup-
plied from Mundaring, not Collie.

Mr. SEWARD: The Premier was dis-
cussing the hydraulic survey recently and
that was the impression I gained from his
speech.

Hon. P. D. Ferguson: We had better wait
until we get the report.

Mr. SEWARD: That is what I inferred
from the Premier's speech the other night.
Briefly, that is our position. T want to malke
it quite clear, because throughouit these dis-
)cissions we have been told that the Gov-
ernment was making a thorongh and ex-
hiaustive examination. I nwreve with
the Premier that it would be criminal
to place before members a hastily* prenared
report onl a subject of this mnagnitude, in-

volving thie expenditure of millions of
money. The most exhaustive examination
should be made to ensure that the public
money will be wisely expended. I do hope,
however, that anothier 18 months will not
pass before a comprehensive report is fur-
nishied to the House. I hope that in a much
shorter period we shall he able to assure the
peop)le residing in the towns in the Greait
Southern District-hiey are a lon-suffering
people-that they shall not have to wait an
unduly long time for an adequate wvater
supply.

I desire to make one or two observations
rendered necessary p~roba;bly because manl'.',
of the valuable reports recently presented
to Parliament were not available at the time
consideration was .civen to the Estimates,
and while we were reviewing the operations
of many Government departments. Tile re-
ports are consequently not of much use to
us now%. A matter I desire to refer to was
mentioned by the Premier-our unproduc-.
tive debt. He referr-ed to the need for
closel 'y supervising- it, lest it get out of
hand. That is a timely warning, and I
hope that members, when they have exam-
ined thep reports laid on the Table of the
House, will give the matter the serious anti]
eariiest attention it really mnerits. Some
years a go I suggested the appointment of
a standing commlittee-call it what name
you will-which would carefully investig-ate
ainy) proposed expenditure of public mloney' ,
and then report to Parliament, so tha~t Par-
liament might be in a better position to con-
sider projects involving the expenditure of
that money. Had this proposal been
adopted in the past, I believe the finances
of the State would he in anl immeasurably
better position to-day. The question of our
unproductive debt has received detailed eon-
sideration by the Auditor General, and he
should he thanked for bringing thle matter
under our notice. Last year. as the Pro-
mier pointed ont, our unp~roductive debt
was 44 per cent, of the total State debt. It
amounted to a sum of not less than
£C41,500,000. That fig-ure is slightly better
than it was in the two previous years; last
year the percentage was 49 anad the pre-
vious year, 48. I venture to suggest that
if the member for Murchison (Mir. Mar-
shall) would direct a searching inquiry into
this particular aspect of the State's in-
debtedness, he might assist considerably in
arriving at the real trouble that confronts
as financially to-day. An unproductive
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debt of £C41,500,000 throws anl added bur-
den on the remainder of our debt. I do
not know whether the amount is totally ii-
productive; hut, if it is, then 56 per cent.
of our total debt is required to earn 71,L
per cent. or V%' per cent. by reas;on of the
fact that 44 per cent. is iupioductive.

The Premier: It is unproductive in tiat
it does not pay interest or sinking fund.

Mr. SEWARD: That is so.
The Premier: But it lets tin' countryv (10

a lot of work.
Mr. SEWARD: On the other hand, if

the 44 per cent. produced onl 'y half the rate
of interest that it should. what an im)-
mense improvement it would mean in the
State's finances! I shall refer particularly
to the Agricultural Bank report in a
moment, but members will note fromt it the
huge amount of money lost-I hesitate to
say wasted--on group settlements. We
hope these may be productive later. But
the people of the State are required to pay
inter~st on those huge sums of mioney, muchi
of which has been totally written off. On
those amounts, as the membher for Mturchison
hats said, the people have to pay interest
each day, yet the money is not bringing ini
a penny of interest.

The Premier: The people on the group
.settlements have produced 1,000,000 lbs. of
butter,

MNr. SEWARD: That is so. The Trea-
surieir, however, hans to find interest on that
maney. The Auditor General, in his re-
port on the Agricultural Bank-and my ex-
cuse for referring to the report is that
ive have received it since the Estimates
were under discussion-points out the losses
which have been written off as a result of
that institution's operations. I desire to
say at once that I agree those losses should
])e written oiff; but the fact remains that
we must consider oar finances and endea-
your to ascertain what it is that is press-
ing heavily on the State in the financial
burdens it has to carry. We find that the
Agricultural Bank, the Industries Assis-
tance Board and the Group Settlements
have written off up to June. 1937, the sum
of £3,700,000. Last year a further sum of
.Ct,291,000 was written off,. bringing the
total up to £4,922,000. Previously to that
a sum of £6,588,000 had been writen off, of
-which the sum of £E4,688,000 was owing to
the Lands Department. So that the total
amount written off under these headings

is;£11,580,000. That is a huge sum to write
off. It is not earning interest and conse-
quently is throwing an interest burden on
to the other portion of our debt.

The Premier: The land rents written oit
do not represent money actually advanced.

T&,r SEWARD: That is so; but, of
course, the end is not yet, because unfor-
tuniately we must take into consideration
the question of the farmers in our mar-
ginal areas. it certainly looks as though
some of those settlers will have to be taken
from those areas. I emn not familiar with
that country at all and therefore can rely
only on the reports that we get of the
wheat produced year by year and the
average rainfall. From those particulars,
it certainly does appear to me that if those
areas are to be developed, then private
capital must be used for the purpose. We
should not send settlers out there who have to
be financed through the Agricultural Bank.
A further loss of capital is involved in thosev
areas. I do hope steps will be taken to
deal with the position early, as it is un-
fair to the people in those districts to leave
them there if it is found necessary to re-
move them to a district with a more as-
sured rainfall. The sooner that is done, the
better. I do not say the decision should
he left to any Tom, Dick or Harry;- a small,
competent board should be appointed thor-
oughly to investigate all aspects of the
ma-Ltter and decide just how far out there the
State should assist farmecrs, so that they
'fay have a better opportunity. The ques-
tion bristles with difficulties. However, I
desire to stress the necessity, in view of the
large losses to which I have directed at-
tention, for the appointment of some stand-
ing committee of Parliament to investigate
the expenditure of public mnoneys and ad-
vise Parliament before any undertaking is
actually embarked upon. If my suggestion
is adopted, it will be to the infinite benefit
of our finances.

I desire to bring a further comment made
by the Auditor General under the notice
of the Premier, because it displays a loose
method of finance. The Auditor General
draws attention to the fact that there is
lying in a trust account at the Treasury
the sum of £C495,530, being principal collec-
tions from borrowers in excess of principal
mone ys advanced and fees collected.
The mnoney has not heen invested
and is not rvtnrnin,2 j ntrcst tfo the
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Agricultural Banik. If that is so, it is
thong If tile Agricultural Banik borrowed

temoney, I take it that interest is being.
paid on it. This large sum of nearly
half a million poundsoshould not be left
lying iii the Treasury wvithout earning in-
terest. The Agricultural Bank should be
credited with the interest. T feel cer-
tain the money is being used by sonic other
department and, if that is so, the Agrieul-
tural Bank could receive the benefit
of the interest, so that its balance sheet
will appear in a more favourable light. Not
only does the Auditor General say that this
sum of nearly £500,000 is not earning initer-
est, but that it is likely to increase in the
future. As I say, that moiiey, and any
additional money that may be added to it,
should bear interest to be paid to the Agri-
cultural Bank, so that that institutioni's
finances will show in a hotter light.

The Auditor General draws attention to
an item headed "Sundry Debtors." The
item appears to be a deb due to the butter
and bacon factories of £C13,248. In the
amount is included, the Auditor General
points out, the sum of £2,420 odd for htire-
purchase of motor cars supplied to field in-
spectors engaged on work not connected
in any way with the department.
That item has no relation to tie head-
ing under which it is shown. I refer
to the item because someone will probably
mention that the sum of £C13,248 is an
amount that has been made available to the
primary p~roducers through the butter an~d
bacon factories. If that is so, I eanniot s9Qe any
reason for echarging against it the sum of
£2,420 for hire-purchase of motor cars used
by people who have nothing whatever to do
with the debt. The item should be shown
under its proper heading. If the amount is
in respect of the dairyinig industry or the
group settlement where the ears are used,
the particular branch shlould he debited.
Why it should be debited to the bacon and
butter factories is beyond my comprehension.
That kind of thing should be stopped. It
has happened on many occasions that siian-
lar matters are quoted as assistance being
rendered to particular industries. The Pre-
mier in his remarks drew attention to the
question of rising cost per man in employ-
ment. This is not the first time the question
has been raised by members on this side of
the House. I, too, have referred to it, and
it is absolutely necessary to see that the

public conscience is awakened to the facts
of the ease. I know that high wages and
low hours are desirable so lon~g as tlley are
within the capacity of the particular indus-
try to pay. But whenever anlythinlg is men-
tioned on this side of the House regar-ding
the question of the high cost of production
and an endeavour is made to keep it within
hounds, we are accused of desiring to re-
duce wages. Nothina like that has entered
our mainds. It is simply thme fact that inmem-
bers representing the primary industries have
been faced with this question for many
years. Now it has got to tllat stage, as the
member for Murchison pointed out, that we
have seen introduced, not a bounty on wheat
but what might be called an equalisation
price, so as to give financial relief to the
growers and recompense them for the added
costs which are the outcome of highber wvages
and the shortening of hours. The Premier
himself pointed out that wages had risen
between 1932-33 and 1937-38 from £2 14s.
7d. to £3 14s. 8d. per nman. that
materials in the same period ha d
increased in price from £1l Ss. 2d. to £3 is.
3d. and that the total wages and material had
advanced form £4 2s. 9d. to £C6 15s. ld. That
is only the natural corollary of the economic
system operating in this country over the
past 25 years. Whenever an inraei
wages has been demainded, an application has
been made to the Arbitration Court. The
court has made an investigation of the
matter, and having become convinced of the
reasonableness of the application has eranted
the increase. What follows that in-
crease? Immediately it is granted to
the workers, they go along to buy
their weekly stores and find that their
various requirements have been increased in
price. They' find also that their rent has
been increased, because building costs have
gone up. Then they go to the hairdresser
and find that the cost of having their
hair cut has advainced. Not a Inz
period elapses before they are oblired to
approach the court again for tlother in-
crease. The Manufacturer likewise is simni-
larly placed. All he has to do is to point out
that. owing to the increased cost of produic-
tion, he must ask for added customs duties,
and up will go the price of manufactures. That
is all brought abouit by increases in wages,
and the increased price of material which
the Premier told uts was £4 2s. 9d. in 1932-33
and £6 15s. ld, in 1937-38. We have got
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to that stage when it is im possible to get
workers for our farms. The men will say,
"We are not going to take wages that you
are able to offer on your farm because I can
get work on the roads at luch higher rate-;,
and the hours are shorter also.'t We cannot
blame the men for refusing to work on
farms. That is a question that likewise must
be faced. I do not suggest that wages
should he reduced; I want to see the men
get as high wages and as, decent hours as
it is possible for an industr 'y to pay. But
the primary industries have got to that stage
when an equalisation payment has to he
made to them. In my opinion the time has
arrived when an independent inquiry should
be made to ascertain the difference between
the secondary-industry employee and the em-
ployee engaged in primary industries-with
a view to bringing about an equalisation so
that both avenues of employment may be
able to offer conditions that will appeal
to employees. This very matter was dealt
with in the last report of the Tariff Board.
That board drew attention to the rising
slpiral costs and also pointed out that the
primary industries had approached the
point where it could no longer carry on
owing to the cost or the influences to which
I have already referred-the customs duties,
Arbitration Court and so on. I hope the
Premier will go exhaustively into the ques-
tion so that labour will be available to the
farming community as well as to the other
branches of industrial activity in this State,
because I am afraid we are reaching an acute
position. A number of men have been put
off work in my district recently and
they were wandering about town uinable to
got employment. Fortunately, through the
good offices of the Minister for Employment,
most of them are now back at work, but I
know of one individual who has nothing at
all lcft in the house for his wife or himself.
I have reason to hope, however, that be,
too, will shortly be given work. But we can-
not simply carry on constructing roads in-
definitely. Roads are not going to be pro-
ductive, and so I hope the Premier will go
closely into the question with a view to find-
ing out the cause of the difficulty and mak-
lug, labour available to the farming conm-
mnunity in the proportion equal to the emn-
ployment afforded by the secondary indus-
tries.

MR. BOYLE (Avon) [9.53]: The inter-
est bill on loan account will be increased
this year by £80,000 and so the interest bill
for the State will be approaching four and a
half millions annually, or about 42 per cent.
of our total revenue. That in itself is a
serious matter, but it is something that can-
not be avoided because of the system under
which we arc working. There is another
question that is going to be v-cry important
from the State point of view and public
works, and it is what I might call the im-
pinging of defence expenditure on the pub-
lie works of the State. I notice that the sum
of £43,000,000 it was intended to spend on
defence over three years is to be increased
to £60,000,000, and the Premier, on his
return from the recent meeting of the Loan
Council, told us that he had received £500,000
less than he expected to get. Fortunately,
we are to have some Federal expenditure in
Western Australia, but I am afraid it will
be very little indeed compared with the
amount that is to be spent in the other
States of the Commonwealth. As usual,
Yewv South Wales and Victoria will tak-e the
lion's share. I notice the appropriation was
about 13 / millions, and that 51/ millions
is to go to New South Wales and £,5,100,000
to Victoria. The expenditure of such huge
sums of money in those States can onl '
result in further increased properity there,
-it the expense of the smaller States of
the Commonwealth.

We are now completing the renovation of
the goldfields water supply pipe line, and
inside another 12 months-I do not think
this is an exaggeration-we shall hare on
our hands a thousand men, all of whom at
the present time are engaged on the pipe
line. Those men will be on the employment
market and work will have to be found for
them in some other direction. The goldfields
water supply pipe line, from a defence point
of view, is a vulnerable proposition. I
understand there are several projects to
build reservoirs along the pipe line ear-li to
contain 70,000,000 gallons of water. It is
not generally known to members that the
pumping scheme at present has almost
reached its capacity. I understand that that
capacity is 01/ millions daily and we are
pumping 5,000,000 gallons daily.

A point that affects the farming residents
along the pipe line is that the rate p~er acre
is increasing. Quite recently there was a
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-water supply put through-I appreciate the
work done bly the Minister in this regard-
for the benefit of the residents of Yorkra-
]cnc who had been waiting for a water ser-
vice for no less than 28 years. But they
have secured it at a price that I do not think
is economic to them. It is 6d. per acre as
against 3d. per acre in Tammin. In answer
to a question I put to the Minister, I was
told that £C13,200 was the amount of money
provided for that particular extension, but *I
understand that the actual cost of the exten-
sioni was about £5,500. There was a con-
siderable amount of money spent in enlarging
the main from Tammin, and the farmers at
the other endl were saddled with the cost.
That was not a~ fair proposition. The State
should bear the cost of the increased currying,
capacity of the pipes from Tammin uintil the
extension begins to operate, but we find that
the whole of the expenditure on the work
from Tammin is debited against the people
who are 20 miles away. It is hardly fair that
those people shbould hlave to pay twice the
amount paid by those who arc at the main pilip
end. Those men went out there in the carlx
days and have waited in vain for a railway
and waited 28 years before they were able
to get a water supply. Now they have it,
but at twice the cost of the water supplied to
the people who are closer in. Another mat-
ter in respect of which the farmers have
cause for resentment against the water sup-
ply is the basic figure of 10 per cent., that
is to say, if a pipe instllation costs £1,700.
the farmers are required to find £170
per annum. That is too high and it is
far and above the terms made in
connection with any other business concern.
Farmers have a perfect right to resent the
high charge of 10 per cent. which nol-
doubtedly covers operating charges. S uch
charges are not very great in works or that
description. I notice that the water supply
vote for agricultural and North-West di-
triets is doubled this year. I take it that
that miioniev is for new works. The vote
now stands at £230,000. Presumaibly that
wvou]d be for prel iminary expenditure ;ind
so on for- the proposed new scheme. The
amiount allotted for ra ilwavs a ad traniwiavs
hia.A decreased from L472,600 to £280,000.
I notice also thalt tllere has been a decrease
of approximately 50 per cent. in the amnount
allowed for rildway rolling stock. I hope
the department has made up the ia ra in
Tolling stock. Delays are always occurring

[oil

throu ghout the State; but in view of the
fact that the vote has been decreased it
would appear thait the leeway has been made
up. The Minister has given some help to
a remarkable pipe-making scheme in the
Kellerberrin district. The project has re-
stilted in the employment of 20 men at the
pipe works, and has given indirect employ-
ment to 20 or .30 others. I should like that
industry to he extended. The works are not
getting the orders they should be receiving.
I Understand-I hope I alit wrongly in-
formed-that no teniders were called for the
supply of pipes for undertakings further
cast. Mother & Solls are the pioneers of
this work in Western Australia. They are
turning- out 30-inch pipes at less thian half
the cost of new pipes; that is, they arc pro-
ducing pipes at Ss, 6d. a foot ats against
£1 per foot for new pipes. I appre-
ciate the action of the Minister in
fostering these works, and appeal to him
to continue his support, and to give this
centralised pipe-manking, establishment an
opportunit 'y to expand.

During his speech, the member for MAur-
ehison madl(, a i al legation against members
onl this side of the House that they had
never raised a voice against the monetary
systemu with which we aire at present cursed.
lie said that not one voice had been raised
on this side of the House against the exist-
ing order of thiings.

Mr. Marshall .1. said not one voice had
been raised iii this House.

Mr. BOYLE: By this party' . I regr-et to
say that the hon. member is suffering from
loss of memory.

Mr. M arshall :No, I am not.

Mr. BOYLE : I wish to refer to at motion
I introdlueed in this House. It is not long,
and 1 ivill readl it. It appears in '-Hall-
,-ard" of tile 23rd October, 1935, and rends
aS follows-

That in view of time appointment of a Corn-
miomwen itl Royal Connmission to inquire into
the monetary and banking systems in opera-
tion inl Australia, and to report whether any,
and if so what, alterations are desirable in
the interests of Australia as am whole, and the
manner iii which amny such alterations should be
effectedI this House, -with the object of as-
sisting tine Conmmissionm, is of the opinion that
the floverninent should appoint a State corn-
inittee to collect within the State such evidence
in relation to the terms of reference as wvill
assist the work of the Commission, and place
tine Committee Is findings oil behalf of tbe State
in collated formn before tine Comimission.



2556 [A SSEMIBLY.]

In moving that motion I said-
I have in mnind the fact that monetary re.

form, to-d aY is a burning question, not only in
Australia. but throughout the civilised world.

That disposes of the argument of the honl.
member that no voie has been rais:ed onl
this side of the House.

Mr. MNarshall: You did not raise a pro-
test against the mionetary system; y ou only
wished to assist the Commission.

Mr. BOYLE; If the hon. mnember will
wait for a moment, I will give the House his
opinion of flint particular question. The
mnember for 'Murchison said-

I should like to be in a position to support
the mnotion, but for reasons I shall sot out 1
am reluctantly compelled to oppose it.
Further on hie said-

There is no doubt Ave shall be cut very short
if we attempt to interfere with the Conmnon-
wealth body . . . Tf we do not support the
motion, we shall not be bound by the report.
If we are going to take the responsibilit 'y of
providinig the bulk of the evidence, in somle
degree we shall hie linking ourselves tip with
whatever nmy be said in the report.

Yet the lion. member to-day lauds the Comn-
mision, which brought down a report on
banking reform.

Mr. Marshall : No, I do not ; but eertain
recommendations, were most acceptable.

'Mr. BOYLE: Yet when a motion ivis
introduced in the Chamber onl this s;ide or'
the House, hie damned it with faint praise
and peirsonal opposition. He said hie flid
not wvant to be mixed up -with a Comnmon-
wealth matter.

Mr. Mairshall: T did not.
Mr. BOYLE : He did not want to have

ainything to do with the Royal Cotnmi'eiun:
he rlid not want to assist inl al n v way toj
bring the pi'esenif state of affairs to anl end.
Yet lie staiid,, iup in this Rouse and -hiarere,
mnlm)er1s onl this side with boringl made no
p~rotest against the existina~ ordler (IIF thing;.
I will be kind to the lion, member and zav
that hie mulst be sulffering from loss of
mlemory-.

'Mr. Mtarshall : That is a great ease to pnt
lip!

MR. McDONALD (West Perthi) f10.9]
There are so mnany aspects of this matler.
involving our presemint loan indebtedness
and the nrospeets of further increasest in
that indebtedness, that to deal adequately
with the subject in anly short period of t ime
is impossible. I therefore do not propose
to detain the Committee very long- in ~y

in- what I have to say. We intend this
year to expend in loan moneys £1,800,000.
I am glad that represents a decrease on the
loan expenditure of the last few years, a]-
though actually the decrease is more appar-
emit than real because we know, as the
miember for Avon has said, that inl the
pre'sent financial rca r, in Federal works for
defence pupss £665,000 will be spent in
this State. Actually, therefore, consider-
ably more loan money will he spent in this
State. The mnember for Avon suggested
that the Federal Government was pursuing
its policy of spending very little defence
money in this State and a great deal in the
ventral States. That is so, but I am afraid
it is inevitable. I discuissed this mnatter
with a very eminent Federalist only last
year in the person of the late Mr. Hawker,
and hie told me that he had been investigat-
ing the possibility of pressing for an in-
creased amount of mioney to be allocated
for expenditure on defence in projects in
the outlying States. lie of course had a
particular' interest in South Australia ;, but
lie said that in order to get quick results,
aind in view of the existing& factories and
machinery in the central States-where
they could operate most advantageously in
point of production and economic expen-
diture-he feared there were very few ave-
nues in which we could legitimately press
for increased expenditure in the outlying
States. 'We can hardly blvamne the Federal
Government for the fact that the main bulk
of defence expenditure in the way of works
must be in the central States, where the
big manufactures, are concentrated and
facilities inl the way of coal and other re-
(Iii irements exist.

M~r. 'Marshall: Did you see the answers
to questions asked regarding loan oxpen-

Mr. Mer~c)ONAI.: T do not remember

Mr. Marshall : The Pr'ime "Minister said
the expenditure was puirely for defence
purposes and not for time emlploymlent of
Ia honr.

r. 2Ie1JDONALPD: The object of defence
expendituire is, of course, to enable Anstra-
ha to defend itself ag~ainist anl eneniy. It
would be p~erfectly ridiculous to expend
sevvimtv millions in employing people to
imake hants and feathers, for example. Thle
only sensible thin- to do i;, to regard as the
6lrst requirement, not the number of moen
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t-mployed, hut the most desirable objects
of ex pendait Lre. The position in this State
has aplpeared to me to be this-and in men-
tioning it I lay no claim to any originality
Of thought:- it is just as much apparent, or
more apparent, to the Treasurer-that up
to tenl years ago we wecre an expanding
State. We were expanding in population
and production; and we had every pros-
pect, as we thought, of continuing to ex-
pand rapidly in population aind production.
We borrowed on a bold scale because we
were building the framework of a State,
not for the trifling population we then had,
hut for the population and production wve
expected to have in the coining years.
That was only ten. years ag, andi
on that view no blamne could be laid
upon those-I think we all held the samec
opinion-who regarded our economic posi-
tion in that light. But in the last ten years,
for reasons within the knowledge of all
melnberzs Of this Committee, that situation
has undergone a complete changp. We now
see difficulties in any wholesale increas e i;n
our population from outside Anstralia, and
-WC are ]net With difficultieS ait all poinlts inl
iiuercasinu the sale of our vinnnnditirsq over-
seas-

We are to-day like a business which has
ircenrr-cd a tremendous debt in anticipation
of a giganitic increase of turnover, rind
which suddenly finds that the increase in
turnover will not come, at least as far as can
be seen, in the immediate future. I agre
with the miemrber for Pingelly (M1r. Seward)
that the time has come when we must re-
view our economic position and prospects.
Without going into the variety of solutions.
I think the most obvious solution is to obl-
tain a substantial increase of population of
the right kind, in order that the productivity
of the country may lie absorbed and its
revenuec increased, anid the buirden of debt
spre-ad over a greater number. It is legi timate.
I think, that we should Work for a transfer-
ence of population from the Eastern States,.
in order to bring about what is generally
advocated, what the present Minister for
Employment and previous Ministers for Em-
ployment: andi p~revious Governments have
advocated, a transference of population
from the Eastern States which will follow
the development of the industries that will
suppl 'y our own requirements. But I come
back to what the member for Pingelly said,
and hope that this Government, and if not

this Government then the next Parliament,
will create a committee of public accounts
and a committee of public works, who will
aid the Government of the day by their sug-
gestions and by their investigations into ac-
counts, and works.

Mr. Lambhert: That was sugg-ested 20
y)ears agO.

Mlr. MlcDONALD : Yes. We keep on sug-
gesting& it, but never were those committees
as necessary as they are to-day.

The Premier:- A bureau of industry and
industrial research would have done a great
deal of thalt work.

Mr. McDONALD: Such a bureau would
jirobh*ly have done sonic good in those dir-

ecinbut we can get onl without the
bureau, We can go on without the bureau
because, quite apart from people in the
community who would be prepared to assist
in the State's afthirs, we have the reservoir
inside this Parliament. I feel that those are
righ t who say that we do not mnake the fullest
use of members of Parliament-for instance,
as the member for Pingelly indicated, in
scrutiny of public accounts. I feel that at
this turning-point in the State's affairs we
would do well to make better use of the
material we have in this committee.

I wish to add only one more word, because
the questions that have been raised, as to
the raising of internal costs against falling
external prices and various other matters,
are too big subjects to be discussed here to-
night. However, I believe the reckoning is
very close at hand. While we all applaud
and support the measure which has brought
some protection to the w-heat industry, that
is only a signal of the trend of economics in
this State. Whatever solution we may find,
that solution will not stand still. Rising costs
and f alling external prices will add, one by
one, further industrics to our tally of re-
lief. It may be right that we should r--
orient the whole of our economnic viewpoints
and have a regulated protection for all in-
dustries, primary as well as secondary. We
may come to that.

The last word I want to add is to express
the hope that we shall not follow the lead
of some other States in semi-governmental
borrowing. I know there is now a Bill be-
fore Parliament by which we are going to
make a start in authorising semi-governmen-
tal bodies to go on the market and borrow.
I have a certain sympathy with the
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Treasurer in regard to that; but I think it
is weakness to do so, a weakness -which we
ought to resist in spite of the bad example
set by some of the other States; for every
time a semi-governmental body borrows, it
loses the benefit of the Commonwealth eon-
tribution to sinking fund which is obtained
when money is borrowed by thle State in the
ordinary way. In addition semi-govern-
mental bodies, when they borrow, nearly
always have to pay a slightly higher rate of
interest, even if their loans are _guaranteed
by the State.

The Premier: About a quarter per cent.
Mir. McDONALD: Every time we give

way to the temptation to borrow through a
semi-governmental body we pay, as the
Treasurer says, a quarter per cent. more
interest onl the money borrowed, and lose the
benefit of the Commonwealth contribution to
sinking flund onl that loan.

Mr, Lambert: That is no reason why the
Loan Council should pursue a restrictive
policy.

Mr. McDONALD: When the Loan Council
was formed, it was contemplated that all
borrowings would be effected through it for
the States.

Mr. Lambert: No.
MNr. McDONALD: Yes, it was. If we

develop the policy of semni-governmental
borrowing, we shall get back to the conditions
which existed before the Loan Council was
formed. There will then 'be snob competi-
tion between the semi-governmental bodies on
the loan market that the rate of interest will
increase. That will be disastrous-or, if not
disas9trous-prejudici al, and anl added burden
to every State and every spimi-governmnental
body in each of the States. I hope we shall
resist that temptation. Each time we bor-
row for a semji-governmental] body we arc
putting anl increased burden on the State. I
hope the expression of public opinion,
through the Treasurers and the Loan Coun-
cil, will result in a stop being put to the
practice of semi-governmental borrowings,
and that borrowings' will be restricted
through the Loan Council to amounts; raised
Iby the States.

MR. SAMPSON (Swan) (10.2.3]: 1 note
.from page 68 of -the Auditor General's re-
port, that there is a balance in hand for
fihe East Perth power extension of £090,717.
I know those statement., are veiled in am-
biguity and it is difficult for a. layman to

understand them. If, however, this amount
is actually in hand, I suggest that part of it
he employed for the extenision of current
to the outer suburban districts. I hesitate
to refer to these -extensions, but they have
not yet been made, although I know the
Minister is favourably disposed towards
thema. Should the amount of £90,000 not be
available, I amn wondering, following upon the
reception and passing of the Bill to amend
the Workers' Homes Act so as to provide
for private borrowing, whether it may not
be possible to permit of private borrowing
for these electricity supply extensions. I
canl assure the Treasurer that a large sum
of money Wavaidable for the purpose.

The Premier: Have you £C10,000 available
for itY

Mir. SAMPSON: I am prepared to pro-
vide every penny I canl possibly raise if
upon it depends the fate of the extension.
The investment would be a good one and,
apart from myself, there are residents of
the Hills district who already have the ad-
vantage of a supply of electric current, and
consequently have power available to lift
water, also have money to spare for such an
investment. If bonds or inscribed stock
could be made available, the money raised
could bie used for the extension. This is a
niew line of thought; money is available; and
the people of the district desire and need
electricity for light, and particularly power.

Mr. Thorn: The Governmlient seems to 'be
devoid of policy in this matter.

Mr. SAMPSON: The Mlinister has ex-
pressed himself ais favourable towards the
project. He has made anl inspection of the
different districts, hut stands in, the
same position to the Treasurci' as the
present Treasurer, when lie was Mimi-
isfrer for Rnilwavays, dlid to the then
Treasurer. I hope the Treasurer will realist
the position and make ain effort to find the
mioney. As I said, if hie cannot do so. I feet
sure that £30,000, which is about tihe amount
required to provide the Supply to thle outer
suburhan districts, could readily be pro-
vided.

Mr. Patrick interjected.
Mr. SAMTPSON: I could not offer that onl

behailf of my electorate. The Premier does
not ask for it, and I am surprised at the
member for Greenough asking for it. The
iiuestion of private borrowings was before
the HTouse not many weeks ago, amid mloney
is available for the puirpose' I have infliefltet



[29 -NOVEMBRiw 1938.] 25519

The Premnier. desires the number of men onl
sustenance to be reduced. T'his country is
difficult for those who have to depend
entirely- upon rainfall or running streams.
We "o for long periods in parts of tlet
State without sufficient rainfall to ensure tile
zrowvth of required] products. Another reason
why electricity should be provided til tile
district I have mentioned is tllat the wvomnj-
folk residing there may have the advantage
of labour-saving appliances that arc avail-
able to homes in the city. I need not dilate
upon that point. The Premier knows, as
everyone knows, that a person in the country
should not be denied the facilities that are
available to people living in the metropolitan
area . As a itizen of Perth, I can obtain all
the currenit I want, whether it is to illum-
inate inii prelmises ratn a-n enltertainment, or
wvork new machines. Whlatever the pur-
pose, aniple current is available. Why should
not thle samne consideration be extended to
thle residents of the outer suburban areas?
Tile matter is serious and should receive
(ollsitlerI Iion. Current is required iiot only
in the Swvan eleero,'ate, but also in other elec-
tora tes. f haid intended to mention one or
two, hut perhiaps' I should not infringe upon
the rigshts of other members. Farmers are
facinug ani alimost iminpossible posit ion in many
districts. They* suffer long, dry periods and
31ie uniable. notwithstanading they have
ine( assistance oif their families, to tarl
i-yen, tith a silr ie. That is lietan se
they cannot obtain power for pump-
ill, lllpOse5: itC tiley -Could, their ill-
ellfls would l:e inicreased. We seldom or
iwv'er have a glutt of high qjuality p~rodulcts,
which usuall,% find a ready market. Best
(1iilIit ' produlcts arie grov'u where wla ter can
be hadI at gritical peri ods. V ' sm all far-
fliers iii the outjer s-uburban districts are tan-
aile to 'a rev onl poul try fanniing hecauis, of
the albsen1ce of' eectic curren t. They canInot
compete with pouml try farmers tin other dig
tiicts where electrc current, is available for
incubators and brooders. It is, of course,
possible for farmers, in outback dlistricts to
use kerosene.

The Mlinister for Justice: Ker-osene is used[
at Kata filing. I saw it, used there when
I went to inspect a poultry farm.

MrIt. SAMPSON: I am surprised to hear
that, heause Ka tanning haga ni elec-tricity
Supl v. Perhaps the member for Nation-
ill 1g call exiplai n. Some people are ult ra-

Conservatfive.

Air. Watts: As a general rule, people
have their p)oultry farms close in to the
towns.

Mr. SAMPSON: I have been thinking of
other countries, and wondering wvhy WVes-
tern Ausztralia should be the most backward
of any' I am acquainted with.

Mr. Warner: You are transferring your
affections.

Mr. SAII'PSON: I love Western Austra-
lia, but do not love its lack of enterprise in
respect of electricity, In 1914 1 was in
Norway, which hasai population of about

Mr. floney: You are wrong there.
2[rt. SAMPSON: That was the popula-

tion in 1914. In those (lays, electricity was
used in every little town and settlement on
the fjords.

Alr. Watts: Generated hr wafer p)ower.
31r. SAMPSON: Yes. We can gen-

erate all the current we require, and, if not
as, cheaply as is done in Norway, our
people are prepared to pay a reasonable
price for it. That is the position in Nor-
way.

Thle 'Minister for Employment: It was
the position, but if has improved since
thean.

MrIt. SA'MPSON: No doubt. Every Scanim
diiiavian clointry' is very much to the fore.
t'rout ill thle ma tier of electricity. The
(:overnieuit here is confronted with a
definite problem. It took the outer subur-
ban districts unader its wving when current
was not available there. Thle cables must
he extended, and( the necessary equipment
provided. I canl mention a few of the in-

~lil Tinlte outer suburban areas for
whlichl electricity is required. Poultry-
Canners need electricity for the operation
of their incihato vs and brooders. Fruit-
ease woodcutters require it for their cir-
111:1 r nw1u andl machinery for the breaking-

down of log's Timber mnillIs require
it for commercial timbeor boards, and
scautlings. there being a large area of
good timber in the Swan district. Fruit
and vegetable producers require powerfor
putliping purposes. Dairymen require it
for their milking machines, separators and
churns. I see many opportunities for the
establishment of factories in the outer
suburhan districts, and the employees could
live onl the spot. Why should all the fac-
tories be situated in the city? The em-
ployces do0 not Want to come fo thle
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city to work when they can obtain work in
the district in which they live. If electri-
city were made available, they could do
this.

The Minister for Mines: There is a quarry
at Darlington, and you are always growling
about the explosives used there.

Mr. SAMPSON: For pumping, light, re-
frigeration and various labour-saving devices
electricity is required in the outer suburban
districts. Every orchard of importance
must have electricity, so that refrigeration
may be economical and possible, where to-
day it is impossible. I hope the Minister
will be successful in his overtures to the
Treasurer. I assure binm that the future of
the hills district depends largely upon the
extension of current.

MR. WATTS (Ratanuing) [10.37]: I de-
sire to discuss only two points, namely,
water supplies in the Great Southern, and
a matter referred to by the member for
Murehison. The lion, member said it was
necessar~y and desirable to obtain some con-
trol over money power in this country. He
went on to give as an illustration o f this
money power those infamous institutions
known as banks. There is much food for
thought in the remarks made by' the hon.
member, though we are not entirely iii
accord with him. He has not always agreed
with us whens an effort has been made to
curb) thle activities of institutions that were
deemed to be acting detrimentally to the
interests of a section of our people. Thene
is an old saying that half a loaf is better
than no bread. A slice of bread is better
than none. I recollect the Rur-al Relief Bill
that was brought before the House. The
report of the select committee appointed to
inouire into that measure merely asked for
further time in which to consider whether
any action should be taken for the relief
of the farmers of any p~ortions of their
liability to the institutions concerned. I re-
marked that the conmnittee proposed to hold
a consultation with the institutions, and that
I failed to see, any sufficient reason for such
a consultation. I stated-

I fail to see, either, any sufficient reason for
consultation with financial institutions on the
ternms and in the manner suggested. There is,
in my opinion, no mnced to lend colour to the
growing popular belief that the financial insti-
tutions already, iii one way and another, have
too great I say in thme government of the
country.

These remarks were made in thle course of
the debate leading to the question
of the. Bill being taken into Comn-
mittee. I cannot see why the member
for Murchsison did not take the opportunl-
ity to support the proposal for further can-
sicleratioss of the measure. Although it
wvould not have provided him with the
loaf of bread lie hopes to obtain, it
mighlt have given hins a slice towards
;the control of the mone 'y power to
which he has so strongly objected.
It was not to he. The member for Murelli-
sort was to he found among those who opl-
posed the proposal that the Bill should he
taken into Committee, and consequently p~re-
vented further discussion. I find it difficult
wvhen I think over these small matters, anid
realise that it is the small things that are
likel 'y at this juncture, or in the future, to
be within the amnbit that this Parliament
many attempilt to control, to understand why
thle lion. member has told this House of thle
result. lie would like to achieve. But he
does not explain, item by item, what
methods lie suggests the State Itgislature
should adopt. On the other hand, when a
small slice of the loaf is put before him for
consideration, lie prevents that further con-
sideration being mieted out. As to the Great
Southern water supplies, I gladl y sup-
port the member for Pingelly (M r.
Seward), as hie imangined 1 would, regarding,
thle reasons for not taking advantage of
opportunities strongly to p~ress the Minister
ror more definite declarations onl the subject
of the hydraulic surve y that has takeni plae
duiring the past two years. I felt, in corn-
Muon Wvith the member for P-ingellv, that the
subject was one of great magnitude, atid]
whilst we were anxious to have some in-
fornsation as to what was intended-amid, T
mnar say, so fari- s I am conceerned, liartien.
lanl-y in regard to thle 0Gteat Southserni dis-
Iriet but even in other parts of tile State-
we felt that a reasonable tinse should be
allowed thep Minister and his offiems before
any persuasion or pressure was brought to
bear upon him to give us definite informsn-
tioxi. At the same time, the inves-
tigation, from my point of view, has

gne much further than ever I thought
it would. I believe the genesis of the Min-
ister's promise to have the investigation
made was a motion that I moved in 1936
for the appointment of a select committee
to inquire into the question of wvhat could
be done for the better provision of water
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suppIlies inl tie Great Southern districts. In
the course of my remarks at that time I
said-

I do nut propose that, without very careful
thought and coissideration, the farming comi-
munity in general shall be obliged to provide
themselves with water supplies on the basis of
payment of additional rates, but itt the areas
to which I refer there is almost an entire,
absence of what 1. think are called key daims,
where water Ca n be obtained in timies of eater-
geneys suech as we are about to experience 6his
yea r.
Later oil T said-

There is a Government damii ote inile oat of
l'ingrup whichi can be used in ease of enier-
gency. At Nylabiag the only damn fer seven
midles is Ihollanid's tank near M1anuel 's, onl the
road to Pingrup. The Nyahing darn has been
definlitelY provod sal1ty by analysis, anld the
engilleer inspet-ting stated it was impossible to
dlivert the salt water. Nyahimig has therefore
no G~overamneni din. andl net even a sqaatter 's
tank so that witer 'mild lote taken fromt the
tra it.

The poni of view I expressed onl that occa-
nion must harve been considered by the de'-
partniutinal o ulers; as reasonahle because
.since then a damn, at a cost of £C4,000, has
bee,, (.Ouspleted by' the Puiblie Works De-
partmtent. ait N yahing. I mention that be,-
(1alisO ini eonsidering the motion I moved awd
the resultanit promise the Minister made
wvhien sjpeaking onl the motion, it never ix-
t-lire1 to me that the proposed sur-vey
would extend over the area to which we are
now g-iveni to understand the hydraulic siir-
rev'N will appl 'y. In consequcisce. thle sug-
gested expenditure is so colossal for the
enormous :area to be dealt with, extendingr.
as, [lie mienber for Pingally. satid, from Dal-
wallinul to Lake Brown in the north, and to
Onowangeruip, or even further, south, as to
miake it, broadly speaking, practically irnpos-
sihim' to bring any reasonable scheme into
fruition in thle near future. In mny opinion,
it is uiseles-s-and it mart h e just as well In
muake the( poitit perfetly plain at the present
juncture-to akthe great majority of the
agrieuiturists in the Great Southern, and
particularly in my own electorate, to embark
upon this proposition as. a scheme for whieh
they' are to be rated. In the majority of ini-
stances-there may be isolated instances
where a different view may be held-the
Water supplies on the farms have been put
in at conisiderable expense in one way) or an-
other by tile farmers concerned and hare
prioved satisfactory even in dry years. Those
farmers, therefore, are not in the least likely

-and I agree with their point of view-to
support a proposal which, uander the exist-
ig law, cannot be put iii through areas that

contain ainy quantity of farming land with-
out the consent of the great majority of
those through whose holdings thle seheme will
pass. In eon sequence, it is useless from my
point of view, considering any proposal for
ilreat Southern water supplies from that
aspect. At the same time sonic action must
he taken whereby water supply requirements
for towns that are steadily increasing in
p)opuElatiofl canl be satisfied. Definitely, we
must find some mecans so that those centres
can be supplied with water that will be sat-
isfaetory not only in quality but suifficienit
in quantity. I have no hesitation in saying
that the people in the towns referred to are
prepared to pay as much as they possible
van to secure the fruition of any such
s vcme. It senis to usie that the hydraulic

svey of thle immediate future should be
confised to sonic proposition that will pro-
vide water not to Dnlwallinu and Lake
Brown, in between which centres there is
waler available.-

Mr. Patrick: There is too much at Dal-
sva 11in u.

M-Tr. WVATTS: That is why I refer to the
area in between those two centres. "I susg-
gest that tihe survey for the immediate future
sh1ouild he confined to thin Great Southern
district and towns that. so urgently need such
supplies. T shall not go into details regard-
ig the nkeed for an adequate wvater supply
there. suifice it to say that if anly such p)0s1-
tion arose in tle metropolitan area there
would be one lng- howl all day long that the
House would know all about it. We shall
have to consider the mnatter from the aspect
that inl the first instance it is desirable that
Nv should. it? possible, secure, financial assist-

nv from the Federal CrovPrnienmt. The
member for W illiains-Narrogin (Mr. Doney)
mentioned that the matter had been discussed
privately with thie mnimnbers of the Federal
Government wheis in the Great Southern
areas during the last 1.5 mnonths. We could
niot mnak-e any prop~osals to them, for mnem-
liers will readily understand that any such
advanceoq would have to come from the
State Government. I have every confi-
dence that proposals put forward for
assistance in that direction would he
likely to receive favourable consideration.
At thle least it is worth consideriing whether
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a proposal should or should no
There should be financial reli
basis, and the towns that are rea
of water at present should be as
all they can towards the cost of1
of the scheme. A contributionc
was required should also he mad
funds of the State. T[his won
justified in view of the production
bilitics of the area in question.
we should tackle the miatter wv
reference at present to tie ngricu
holders in the district. That refe'
Simpl~)y insult inl a refusal to wh
find no reason for opposition.

M-r. NORTH:- I move-
That progress be reported.

Motion put and a division tak
following result:-

Ayes
Noes .

Majiority agatint

Mr. Boyle
Mr. Ferguson
Mr. Mitt
Mr. Hushes
Mr. Mann
Mr. McDonald
Mr. Metarip
Mr. North
Mr. Patriek

Mr. Cavrley
Mr. Cross
Mr. Doast
Mr. Bax
1-1r. Hawks
Miss Hotmn,
Mr. Lambert
Mr. Leahy
Mr. Marshall
Mr. MIiington
Mr. Needham
Mr. Nulsen

Mr. Latham

Air. Welsh
Mr. J1. M. Smith

Arza.
M r. Samps
Mr. Sewer
Mr, Shear
Mr. Thorn
Mdr. WarnE
litr. Watts

Mr. WHIm
M r. Doney

Nopsa.
M r. Pintoi
Mr. Repha
Mr. Radon
Mr. R. C.
Mr. Styani
Mr. Tonkli
Mr. Tray
Mrp. Wilica
M5r. Wise
Mr. Witbe
Mir. Wilsor

PAIRS.
NoIMr. Hlegne

IMr. Johns,
IMr. Collier

Motion thlus negatived.

MR. DONEY (Williamis -

[10.55]: This is the last oppor
session that miembers will have
country water supplies.

Mr. Styanta:- Do not be so pe
Mr. DONEY: I therefore joit

colleagues, the members for Kaft
Pingelly, in expressing the hope t1
be able, before this debate end
from the Minister for Water Sap

t be made.
efon that

illxy in aeed
ked to pay
that section
rf whtever

e from the
id be fullyv
aiidjosi

finite statement in respect to the hydraulic
survey. I do not need to go so far into de -
tails as have my colleagues from the Great
Southern because I spoke at some length
upon this matter during the discussion on the
Revcue Estimates. Along the Great South-
ern line is a very real wvater famine. In
those circumstances the hydraulic survey that
has been so frequently referred to is natur-

ineretlove ally of very vital interest to everybody
ithout anyv down that way. That being so, I ask the
Itural land- Minister what he can tell us about this re-
-once would port. It will be a bitter disappointment to
ich I could inc and to my colleagues if he does not tell

us something definite before the debate ends.
So far the explanation of the -Minister or of
the Premier has been that the scheme is of

en wih theso expensive a description and the ealcula-
tions to be made are so intricate that an
early announ1FCfcet would be unwise. We

17 allow all that, but the question is: When shall
* . ~23 we get away from that particular phase?

- Members wviii understand that. people who
6 have no water and who are thirsty do not

- appreciate being told too frequently that

on they should he patient.

a During the debate on las8t rear's Esti-

er mates I discussed at sonic lengthl the prac-
ticability and the Cost of bitumenising the

Ott surfaces' of damn cateliments. We decided
(Teller.) then that the method of bitumenising was a

sure but very costly method. The Minister
el Nwill r'eall that OjIL that occasion I asked hint
edawhether lie would make sonic inquiries with

L Smh thn idea of lettingf mue know later onl just
n exactly w-lat the cost was in other countries.

Ak The -Minister said lie would. When I re-

rsen ithy asked hin for enlightenment, during
n ~the discussion onl the Estimates, the MmIi-

(Tel~er.) ister reminded me thant the matter could more
as. approjpriately be discussed under the Loan

Estimates. The Loan Estimates are before
r ~ us now and I hope the Minister will give

uts what information lie has gleaned. Ifasked
the M1inister onl behalf Of the farme1rs in the
area to be traversed by the scheme, what
was the nature of the referendum he would

Narrogin) submit to the people, in order to determine
trinity this exactly who should contribute to and parti-
to discuss Cipate in the scheme and who should not. I

would like the Minister to toll Tue that also
ssimaistie. if he does not mind. In introducing the

u with my Estimates the Premier stressed the great
Inning and difficulty of finalising consideration of so big
'at we may a scheme. I think he said it would
s, to coax cost somewhere between C4.OOOJ0OO and
plies a de- 4!5,000,000.
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rThe Prmier: Up to U.000,000.
.Ar. DOINF,: Very well,; up to £4,000,000.

In any event, consideration of the spending
of that huge amount certainly implies that
there are prospects of a fairly lengthy delay.
'[hat prompted me to ask the Premier
whether lie. would not be prepared to pro-
ced with, the schemec piecemeal and the
Preier replied that was the intention. I
was very glad to have that assurance. I
want to know whether the Minister for
Water Supplies will amplify that inform-
tion in every way' that the knowledge at his
disposal permits. In conclusion, I hope the
Minister realises hlow bitterly disappointed
Great Southern members will be if he does
not make a statement. Of course if he has
no statement to make, it cannot be helped;
but surely the time has arrived when his
engineers must have come to some conclusion
or other. I am anxious that whatever in-
formation the ho,,. gentlemnan has, lie will
pass onl to the Committee now.

MR. McLARTY (Murraly - Wellington)
[11.1] I wish to ask either the Premier or
the Minister for Works whether considera-
tion has been given to a request made some
months ago by a deputation for extension of
the South-West irrigation scheme into the
Yarloop-Cookerinttp area. The Premier told
us recently that money was being made
available for the storage of additional water
in the Harvey and Waroona irrigation
areas.

The Premier: I did not say a definite
decision had been reached. Provision has
been, made on the Loan Estimates.

lMr. MeLARTY: I thought the Premier
replied definitely. I ask the responsible
Minister whether he has given consideration
to the request from the Yarloop-Cookernup
people. Further, I would be glad if the hon.
gentleman would clarify the position in
regard to the Harvey and Waroona. irriga-
tion areas. The people believe that the Gov-
erment intends to go on with the storage
works immediately. I hope the Premier will
not make any alteration in what I believed
to be his decision. I certainly took it as
final.

The Premier: The Government makes its
announcements itself, not through engineers.
I do not say it will not be done. I do not
want to discourage you.

Mr. %TeLARTY: I can only say that if the
wvork is not gone on with now it will be a

keen disappointment to those people. I
believed, and( the people were under the im-
pression, that the work definitely would go
on1. However, I shall be glad to bear from
the Minister what is intended.

MR. CROSS (Canning) [11.3]: A good
deal has been said about Great Southern
water supplies to-nlight. Though I shall not
delay the Committee long, there is one mat-
ter with regard to which I am keenly dis-
appointed. Eighteen months ago the Minis-
ter for Water Supplies inspected the Kent-
street weir. He knows it is almost like a
colander. 'It does jiot prevent fresh water
from leaving the weir, nor does it stop the
salt water from going over the weir. The
Minister definitely promised that something
would be done to remedy the position. There
may be snags in the river, and it would be
just as well if the Government snagged the
present weir and built a new one. I am also
disappointed that anl amount is not on the
Loan Estimates for the construction of a
new weir. I hope the Minister, in replying
to the debate, will disclose that he intends to
make £4,000 or £5,000-only a small amount
-available for a new weir. On the weir
nmany people depend for their living, aind
this is not any sort of joke to them. We can
easily arrange transport for members to go
out in the morning and see for themselves
how important the work is. A few months
ago members were delighted to learn that
one grower there had secured almost the
whole of the South Australian market for
celery growni in this State. That grower
will not be able to carry on unless some-
thing is done to fix up the Kent-street weir
properly. Engineers have declared that
nothing satisfactory can be done to deal with
the position, and that only a new weir will
effectively meet the needs. I trust that the
Minister will at this stage not only make a
promise but take definite action to remedy
the situation. I assure hon. members that if
the Minister does not, then when the next
session comimences-

Opposition Members: Oh!
Hon. P. D. Ferguson: There will be a lot

said about it9
Hon. C. G. Lathain: Reserve it till then.
Mr. CROSS : I shall stage a demonstra-

tion such ats has never been staged here
before. I hope the Minister will tell us what
action the department will take. The con-
struction of the new weir is far more impor-
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taut titan manny other trivial things men-
tioned here.

THE MINISTER FOR WATER SUP-
:PLIES (Hon. H. Millington-Leedervile)
[11.6]: By way of removing the imp~ression
tbat thle Government has fallen down on its
job as regards country water supplies. I
give the following facts:

Works authorised prior to 1st May, 1933-
:C£

Water supplies for towns 70,933
O.W.S. S0in. main rento-

vations .. 63,112
Irrigation and] drainage 195,216

Works autliorised after 1st May, 1933-
Water supplies for towns 83,086
G.W.S. renovations, ex-

tensions, etc., . . 1,199,408
Eastern Goldfields water

supplies . . 2,6
Murehisou Golddields .. 12,890
Drainage nd irrigation 3291254
Country water supplies J78.238

I.S27,139

E2,156,400

The brief statement concerningp water sup-
lIie. di.-closes a good record.

The member for _,von (-Mr. Boyle fiaIn
sn'ztested tihat eounmtt-v watt-i scemies are
lovi'eharged becaluse 10 pei Vent. N-11
inlerest charged onl euapital exiinliture. Thu
reply is that the atont spent tin renovating-
the Ooldlields AVaer Scemie during six
yeamrs tti101tioito)l well over1 n million
pountds. The scheme, or course, is a
d 111inlini it,. ass-et, and that is the dillienllty.
True, the cemnent liingil awli the protective
Vo~eiliiig or thle pipes wvilI obviate a good
deal of, that exptemwiture in future. h1ow-
ever the faict is tha--t in times past4 by there
has 11een1 elntuu exzieniiure inl renov a-
tions as~ ruga 1915 all wanter su I plies.

Mr. Patrick: What is thle like, of thle new

The III EI 0O1 WATE1t SF1-
PLI1ES: Even with ement lining and ot-
side covering it is highly difficul1t to estimate
the leng-th ot life, I understand, however.
that as regards, internal pirotectioni the
prolem is practically solved. Some time
will elapse before thec goldfields. maini line
w-ill he completed; but when it is, the up-
keep will hbe considerably reduced.

Now as regards the proposed new water
scheme which appears to be limited to East
Pingelly. In point of fact, that scheme,

when completed, will serve 10,000,000 acres.
We have an economic committee, composed
of departmental officers, one representing
the Water Supply Department, an-
other die Agricultural Banik, and still
another the Agricuitural Departmnti.
These otlicers have investigated the whole
matter. In their report they state that of
10,000,000 ac~res. 6,000,00 acres should re-
ceive -onsideration, and they base their
opinion. onl the additional number of stock
that could be maintained if an assured water
supply were available for the 6,000,000
acres. The suggestion has been made that
oniy a town supply is needed. We could
1not have a eomiprchensive scheme to serve
only Narrogin or 1-atanning. No Government
would dream of such a thing; certainly no
engineer would recommend it, If North
lDandalupl were the source of supply, I think
the main pipe line would have to go through
60 miles of dead country. 'Narrogin would
be thle first min town to lie served. The
iniber for Pingelly (Mr. Seward) has said

that die farnits are already served. I can
assure hint the pipe line would serve the
easternl tliSh-irts. If I remiember urighlt, thi!
Leader of the Opposition asked that anl ex-
1 fti ni be inide frin attlie golIdfield s i nain to

Blruce litok, and we informed hint that we
couldt not gie- i a reply until thle other

1t1tilli ba een htnalised, Of eoarse, that
'-onntrV eould lte reticulated, and -we would
ho only too plvasied to supply it with water.
1 believe that whereas anl attempt was made
iw the Gri-at Southern mnen)C1- to depre-

raethe sc-heme,' it wa-s they who first advo-
eated it. hut now1 they tell Its thle farmers
nill not pay for the water. All that those
membet-s flow require is that two or three
towns Tmhould he served. I feel convinced that
in those areas where farmers do require
water. they would] be willing to pay a fair
rate fot- it. The member for Pingellr' (Mr.
Seward) became slightl 'y mixed when speak-
it ahbout this scheme, He mentioned a ser-

vice extending front Collie to ])alwallinu. Tt
would go to 1)alwallinu, but it would branch
off fromt tile voidflelds mnain. The
Mu ni11laini sun ph wold be stip] o1 niletil
at .%erredin fromn the other schemie, and
the two schemes would interlock. It
has been suggested that the farmers do not
want the goldflelds scheme. This scheme
serves over 1,000.000 acres of f arm lands,
and the farmers willingly pay a rate vary-
ing from 2d. to 6d. per acre.
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A question has been raised as to whether
a vote should be taken at Wagin. The law
ljrovides that if a rate execeding Is. per
acre i, proposed to he struc'k, a vote must
be taken before any schemie is proceeded
with, If, however, the proposed rate is
not to) exced Is., there is no need
for a vote. The Premier, however, has ex-
pressed the view, which is shared by memn-
hers, that a scheme of this magnitude should
not be undertaken under the Water Boards
Act. The schemne is too big for that. All
the particulars should be placed before Par-
liamnict and a Bill should be brought down
providing for an Aet to control the scheme.

I made a statement recently in connection
with the schemec, being urged thereto by
members and others. As a matter of fact,
it is too early to make a pronouncement,
but, in order to satisfy pardonable curiosity,
I mnade the statement. The fact is that the
first scheme that was devised was for a sup-
ply from North Dandalup. That proposal
was referred to a committee of engineers,
consisting of Mr. Weller, the engineer for
the Goidfields Water Supply; 'Mr. Dumas,
engineer for the 'Metropolitan Water Sup-
ply, and Mr. Crimp, hydraulic engineer.
The result was a divergence of opinion.
I think 1Mr. Diumas favours raising
the w-all A M\undariug and utilising
the additional water, as I stated, -for
the northern part of the scheme. I think
he considers the North Dandalup proposal
uneconomical. There we have the engineers
not in agreement. The whole proposal is
now being considered by Mr. Tindale, Direc-
tor of Works. What his recommendation
will be, of course I do not know. As regards
encouragement from those who will partici-
pate in the scheme, I helieve that the people
will give it their approval, provided it is not
too expensive. The committee that con-
sidered the eeoioinics of the schenie thought
that rates from 2d. to 41/2_d. per acre would
be the maximium which farmers in this
State, in normal times, could pay.

A question was also raised as to whether
thu( Commonwealth could assist, and as to
whevther the work could be considered a
national one. It was suggested that if we
could obtain (ommuonwvealth assista lire, the
schemle !old( lie brought within thle reach of
the people, and the rate would be lower.
However, incuibers t'SU understand that we
-irc nut keeping anything back; we lire, how-
ever, not in a position to put the proposal

fully before the people conc~erned. To ask
engineers to express an opinion before they
have made uip their mninds is inadvisable.
That is the position.

Now, regarding the works with which we
propose to proceed, there are three pro-
posals. One is the Waroona scheme. I
understand the dam could ha raised.
Another is Harvey. That would involve a
newv dam further upstream. The other is the
North Dandalup-M1undaring scheme, which I
have already mentioned. I cannot imagine
10hy people Should jump to the conclusion
that, because the Government surveys at
necessary work, it intends to proceed with
the work as soon ans the survey is completed.
The lirst thing to do in connection with a
water schemne i s to survey the head works,
make sure of the foundation and work out
anl estimiate. After that preliminary -work
-which takes some tinime-is completed, the
Government is in a position to consider
whet her the schemne should be proceeded
with. So far that information is not avail-
able for any of the three schemes I have
mentioned. What works the Government
will proceed with will depend upon the re-
lport of the engineers. For instance, if it
wvere decided to make a start on the Harvey
scheme, the Government certainly could not
proceed with the work until the survey was
completed, and the estimates made. That
work is to he done in any ease, and will be
commenced by this Government, or any other
Government that may decide to proceed
with it.

Hon. P. D). Ferguson: Can you tell us
about Dalwallinu?

The 'MINISTER FOR WATER SUP-
PLIES: It would participate in the new
scheme.

H-on. P. D. Ferguson: 'We shall never get
the new one.

The -MIXN[STER FOR WATER SUP-
PLITES: We have been told that people in
(hie Great Southern arc famishing and
desperate for wrant of water, but when a
scheme is put uip they are not prepared to
paV for it.

Lion. P. D. Ferguson: Yon and T will be
dead before the North flandalup water gets
to Dalwalhiu.

The MINISTER FOR WATER SUP-
PLIES : That is what happens when a macrn-
hier ;its alongside the dolefuil Leader of thme
Opposition. I do not know that airy snitis2

factory local schemne has been put tip for
Dalwallinn.
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Hon. P. D. Ferguson: Yes.
The MINISTER FOR WATER SUP-

PLIES : I think thle people of Daiwalliu
took the same view as did the Conservative
members for the Great Southern electorate-,.
They objected to paying for a sc-henme that
was reported onl as not an economical pro-
position.

Hon. P. D. Ferguson: You do not mean
the latest one?

'The MINISTER FOR WATRi SUP-
PLIES: I can make ito pronouncement
about the latest one.

Hont. P. D. Ferguson: The local body h as
p~rep~ared [lie catchment and is now walitinw-
for you to sink the data.

Time MINISTER FOR WATrR SUP-
PLIES: There was a tinme when Daiwalhinu,
could have had a scheme, hult time peole
there have missed their opportunity.

Holl. P. D. Ferguson : Thme last scheme
was putt 11I' about six months aigo.

The ME1NISTER1 FOR WATER SIP-
PLIES: During the last six years 34 re-
inforeed concrete tanks, ranging fromt a
capacity of a quarter of a million gallons
to 2,000,000 gallons have been constructed.
Wherever possible we htave -one a head with
work in every part of the country. In some
districts it is almost impossible to get a water
supply. This brings me to the question of
the surfacing of the catcbment areas. Te
engineers are still not sure of that, except
that it is very expensive work. In this
country, with its varying climate, there is no
guarantee even after the surfacing has been
done-it would be a fine thin if it would
last-that it wilt endure. The system would
be better for Narrogin and Kattanning than
that those towns should participate in the
£8,000,000 scheme, hut the engineers are not
sure that this would solve the problem. The
member for Murray-Wellington is very dif-
ficult to satisfy. That is why he has had so
much in times past. During the last six
years the land surveyed under the irrigation
scheme has gone up from 3,000 acres to
60,000 acres in the South-West. That is not
a bad record.

Hon. P. D. Ferguson: It is a compliment
to the member.

The MINISTER FOR WATER SUP-
PLIES: And to the Government which has
been in office for the last six years.

Hon. P. D. Ferguson: Not by the hon.
member's support.

The MINISTER FOR WATER SUP-
PLIES: No. It shows how fairly we hold
the scales. In thle country areas water
schemep generally, attention hias been given to
districts as far north as the Kiinberleys in
respect: of bores, clams, wveils and other
assistance of the kindc. When members
expet the counatry- water supply engineer to
be made available full time in their districts,
they must remember that he has to carry out
his .ordinary ditties and that he is being
called here, there and everywhere. There has
lbeent no fatl hug down onl the part of the
oi~hce.

Hon. P. D. Ferguson : What about the
Kent-street weir?

The MINISTER FOR WATER SUP-
PLIES: I went out there one day with the
engineers aid agreed that somethin.g would
have to he done. The survey shows that a
new -iv ~iill lie reqluire(], though I do tot
think I lproiisetl 0110. 1 all (o1ld that thle
present weir ean inot satisfaei onlyi be reno-
rated.

Sufficient information lin respect of gOld-
fluid, and count,' v water supplies, drainage
andc irrigation is in my' hands to enable tile
to keep members heep- for two hours, but I
would lnt be popular if I wvent into all these
fquestions. I rose briefly to explain the
position with respeet to the proposed exten-
sio' i. to show the difficulties confrontinig its,
and to demonstrate that the Government has
not been inactive, hut has been the most
active Government in respect of wvater sup-
plies ever in office in Western Australia.

Vote put and passed.

I %te-Ra iliays and T'rain trays, cic..
£280000.

MR. STYANTS (Kalgoorlie) (11.27): 1
would not have spoken but for time remarks
of the Minister for Railways. He asserted
that the first figures showing the cost
of al]-steel boilers were correct. I asked
a question in this Chamber concerning the
cost of all-steel boilers that had been con-
structed in the Midland Junction Work-
sitops anud had had three years' service. I was
told that 32 boilers had been constructed at
the Midland workshops of the all-steel type.
Instead of giving me thle information in
connection -with boilers that had ]iad three
years' ser-vice, the department grouped the
whole of the 32 boilers, and gave ine the
cost of the repairs. Many of the boilers
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had been in service only for three or six
months. When I state that the average steel
boiler with coppier firebox and tube plates
with copper and brass tubes wil!
run from five to eight years without

A or very little expenditure on re-
,pairs, members will realise how unfair
it was that, to bolster up the failure of the
all-steel boilers, the department should adopt
the subterfuge of putting in 22 out of 32
boilers that had not the amount ot ser-
vice I asked for. I am not making these re-
marks in any spirit of carping criticism. I
believe a costly blunder has been made in
the construction of all-steel boilers, and I
want to put a stop to that. That is my sole
reason for continually bringing up this
matter. I hlave it from reliable sources
that the boiler inspection staff entirely con-
demns the all-steel boilers, and that their
construction wvas brought about on the
opinion of the mechanical engineer against
the advice of the boiler experts.

Following on somec other questions, I re-
quested information as to the number of
days on which the ton boilers that had been
in service for three years had been laid
aside for repairs. From the answer we find
that each one represented 138 days for the
renewval of stays anid tubes in those particu-
lar boilers. Previously the Commissioner of
Railways had estimated that every day one
of the E.S. type of engines, one of the most
powerful in the service, was out of commis-
sion, would represent about £11 per day.
That represented a cost of £1,580 for each
of those engines that was out of commission.
In the first return, reference was made to 32
boilers that had had to receive attention after
three years in commission, the cost of
which was given as at £94. On the other
hand, we find that the cost of repairs to
engines that had been for three years in
service averaged £294. That means that for
that ty pe of boiler, with three years service
only, there lhas been an expendituire of ap-
proximately £1,800 as against0£7 on the steel
boilers wit'h copper fire boxes and copper
stays and tubcs. Three years represents a
small portion only of the life of a locomo-
tire boiler. In his annual report last year,
the Commissioner of Railways drew atten-
tion to the fact that more than 50 per cent.
of the boilers had been in use for over 20
years. if the expenditure on repairing the
all steel boilers is to continue at the rat e dis-
closed during the first three years of their

life, they will certainly represent a most
costly proposition as time goes on, particu-
larly from the standpoint of the engines be-
ing, out of commission on account of repairs.
What happened in the first place was that
steel stays were tried in the boilers, but were
found to be total failures because 847 stars
out of a total of about 900 had to be renewed
in emach boiler. That means that practically
the whio!e of the stars have had to be re1
placd whereas with topper stays in copper
fire boxes, there is no) necessity for ex-
penditure oxi renewals or replacements
inside five or eight years. One copper
fire box has been used for 40 years
and nt uc rearwork has been
niecesisary- . Now that the steel stays have
been proved a total failure, the department
is renewing themu w-ith copper stays. I have
it on very good information from a boiler
imaker that the copper stays arc having a
detrimental effect upon the steel sheets oF
the inner shell. of the fire boxes. The steel
sheets are %1/ of an inch in thickness, but
the effect of the copper stays on the steel
sheets where the flamnes come. in contact with
themi is to eat into the shell of the fire box
to the extent of as much as s of an inch.
That means that instead of having sheeting

. of an inch ill thickness, the sheeting is
now only 1/ of an inch thick. At the present
rate, it wvill be a matter of three or four
years only before the steel sheets will have
to he renewed. If the use of copper stays
on the steel sheeting is having, such a detri-
mental effect in such a short'time, the life
of the boilers in service -will be greatly re-
dLIced and eventually the boilers will have to
be totally scrapped. To-day I asked a ques-
tin that, will piolibly lie answered to-mior-
row. 1 have been informed that the new"P
class engines are being fitted with thle steel
fire boxes and the authorities propose to put
in copper stays instead of the steel stays
that hare proved such a failure. If my in-
formation is correct as to the effect of cop-
per stays on the steel sheeting of fire boxes,
I consider continuing such a policy to be
pu~rely suicidal. Regarding locomotive
stocks, I hope money will be provided on
the Loan Estimates to enalel the depart-
mient to secure more up-to-date engines. As
the Commissioner has pointed out, nearly
all tho locomotives have been in service for
a great many years and like all classes of
machinery, once they have been in operation
for a considerable time it is really cheaper
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to purchase new plant than to incur expense
for continual replacements and overhaul.
Anyone with the experience of machinery
knows that it reaches a stage when it is much
better to replace entirely with new plant in-
stead of continually patching up the
machines. If a mnachine does not give rea-
Sonable elicieney,? thle cost of continlual re-
pairs is very great. I would be right in say-
ig- that during the last 12 months the

amount of fatigue evidenced in steel onl
account of age has accounted for a greater
number of broken axles than in any previous
year in the history of the railways, and
caused the numerous breaks-down of en-
gies, to which thle Commissioner of Rail-

ways drew attention in his report. That is
Attributable to what railway engineers de-
scribe ais metal fatigue. Even steel wears
out with old age. If action is not taken
to procure new locomotives, the railway
system will be in a very serious position. I
cannot speak of my own knowledge because
I have not driven an engine duning the past
three years. I know all the drivers, firemen
and foremen, With many of whom I worked
for over 24 years. The drivers and firemen
complain of the deplorable condition of the
locomotives in commission. They are very
anxious that Parliament should provide suf-
ficient money to enable rolling stock to be
renewed. To give members some idea of the
obsolescence of much of the rolling stock, I
understand that the chassis of the trailer of
the diesel coach, which left the road near
Wooroloo some -weeks ago, was just about
40 years old. I do not say that was the
cause of the accident, but instead of the 'Mid-
land workshops being able to turn out an
up-to-date trailer for this fast type of trans-
port, a 40-year chassis had to be utilised. I
notice that, according to a report in this
morning's "West Australian," the cause of
the accident was due to excessive speed in
negotiating- a curve at over 25 miles per hour.
As a practical railway niln, I say that if all
our railway eng-ineers can do onl thle main
East-West line is to build a curve thant will
not take a speed of more than 25 mile-,
per hour, it is about timie we fired them.
Our engineers have mlade thr~ee atteiupts to
prov~ide :1 deceiit guide on this particular
hill from Wooroloo to Chidlows, and the
engineers that made the first and second
aittemipts, should have been dismissed
f rom thle service years before, because
one of our1 inocpt powerful clas.s engines

was able to pull only 230 tons up
that grade. Eight or nine years ago
another enginever made a deviation of about
aMile and] a half as a result of which thle

samle class of engine is able to draw a load
of about 580 tons.

lon. C. Gr. Latham: Are you referring to
tile east or thle West line?

Mr STY'ANTS: I am speaking- of the line
runlning- fromt Wooroloo to Chiidlows;.

Hon,. C. G. Lathiam: That would be the
line -runingm. Wvest.

Mr. STYAN'TS: Yes.
lion. C, G. L~athanm: In the early dnvz

that line was onlstrulcted to Carr ' eavy
loads inland. Those loads are nowv being
coniveyed to the port.

M.STfYANTS: But there was a double
line. 'rite trains. travelled both wa vs and
that necessitated anl engine and crew bePing
stationed at Wooroloo to bank up to Chid-
lows. The deviation of a mile and a half was
a mere trifle and it resulted in the same
class of engine hauling twice the load. It is
ridiculous to say that a cnrvc on the main
east-west highway should be so constructed
that it will not stand a speed of over 25
miles per hour. A manl onl it
push bike will travel more than 25
miles anl hour. As a matter of fact the
depatmeni(~t sti piulates these Speed limnits-
although knuxwing, full well that they will
not be, observed because it isi necessaryv for
the drivers to travel at gr~eater speedsz ini
order to kecep to the tinie table.

'When the Diesel coach was introduceed I
exlprcssed (lhe opinion that if the department
could curb its desire to overload its powver
vehicles, the coach would be a great s uccss
and would provide a fast service. But a
trailer has now been :added to the coach Lo
trav-el as far as, Northani aiid Alerredin. As
a result the speed between here and Chidlows.
though the coach is running at full power '
is slowed down to 15 miles per hour. Tile
driver, however, has to run to schedule and]
Consequently if he loses time going up tli"
hill hie endeavours to make it up wheni
go iugtt down.

M.Patrick: They make it up all right!
Ifr. STYANTS: Yes, It is said that the

driver was at fault iii connection with the
recent derailment because lie exceeded the
speed limit. If there is, a speed limit of 25
miles per~t hour Onl that curve I amt not simr-
prised at the driver's haviliz exceeded it,
heenn 4e that is a ridiculous rectrietion to iii-
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rose at any curve ont a main railroad either
here or in any other State.

I regret having occuapied the time of the
House but this was the only opportunity
afforded me of replying to the Minister who
said that the figures supplied to me in the
first place were correct. I say they were not
correct and I take strong exception to the
fact that when I ask a question in language
which is not at all ambiguous I am not
answered in similar termns.

Vote put and passed.

Votes-Ha rboars and Rives, £97,500;-
W1,ater Supply and Sewverage, £6911,500;,
Developmnent of Goldfields and Mineral Be-
sources, C41,000; Development of Agricul-
tare, £776,.500; Roads and Bridges and Pub-
lic Buildings,' R151.966; Sundries9, £4 r00-
agreed to.

This concluded tile Loan Estimates for lie
year.

Resolutions reported and the report
alo p1 cr.

BILL-JURY ACT AMENDMENT.

Concnil's I mendm ent'-Bill rejected.

Message from tfie Council received and
rend notifying that it had agreed to the Bill
with an ameinment and asking the Assema-
NY1 's concurrence therein,

MR. McLARTY (Murray - Wellington)
11.47] 1 move-

That consideration of the Council's message
be made an Order of the Day for the next
sitting of the fonse.

Q wstion puit anad neg-atived.

Bill thuis r-ejected.

Ilousc adJourned at 11.43 p.2n.

ILegolative Counctil.
Wednesday, 30tht November, 1938.
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Questions : Group settlemnent-(l), Sale of Denark

farms, (2), Cleaning up Denmark Abandoned
blocks .................. 2569

Arbitration Court, basic wage Inquiry, paymnsa 2570
Assent to Bills .................. 2570
Motions:- Native Administration Act, to disallow

regulations............2570. 28
Bill: Mtortgagesf RightsL Restriction Act Continu-

ance, 422., Corn. report... ......... 2595

The PRESIDENT took the Chair at 4.30
lull., and read prayers.

QUESTIONS (2)-GROUP SETTLE-
MENT.

Sale of Denmark Farmsq.

Hon. A. THOMSON asked the Chief
Secretary: In view of the apparent failure,
owing to lack of proper publicity, by
appointed agents of the Agricultural Bank
to secure settlers for vacant holdings in the
Denmark area or to secure buyers within
the State-i, Will the Government give con-
sideration to the preparation of a talkie film
showing time ready-made farmas available for
ineil with small Capital, these films to be
shown in dairying- districts in the Eastern
States, wthere, we arc given to understand,
there are youing men with practienl dairying
knowledge seeking land such as we have to
offer ? 2, Will the Government give eon-
sideration to utilising wireless stations that
can reach dairying districts in the East so
that the wonderful opportunities offering in
the Denmark area may be placed before ])O5-
sihls' seekers afte'r good dairying proposi-

The CHIEF S'ECRETARY replied: 1,
The selling agents are extensively adetsn

Agrienitural Bank reverted holdings for sale
throughout the Eastern States, and the Dcen-
mnark district is r-eceiving the samne publicity
in this connection as other districts. 2,
Answvered by No. (1).

Cleaninq Up Denmark Abandoned Blocks,

lion. A, THOMSON asked the Chief
Secretary: 1, How many single men are cin-
ployed in cleaning up abandoned blocks in
the Denmuark area? 2, How much per week
are they. permitted to earn!' 3, How long
have the in been engaged onl this work?
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